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Let Us Help You 


Improve Your Investment 


RESULTS 


The goal of every investor should be to develop a sound 
well-balanced investment portfolio providing a good in- 
come return and possibilities of long term market appre- 
ciation. But since conditions are constantly changing, 
making certain securities less desirable for holding than 
others, it is very important that such a program, once 
established, be KEPT in adjustment with the ever-chang- 
ing investment pattern. There is no other method which 
will assure successful investment results. 


Careful Planning Essential 


Too frequently the individual is tempted to try for quick 
stock market gains and when he does, he is no longer an 
investor — but a gambler. Making profits in a rising mar- 


ket looks easy but history ¢--——-—-——-———————ee—ee 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


OC Please send me the pamphlet “A Personalized Supervisory 


proves conclusively that the 
great majority who buy and 
sell securities without re- 
gard to underlying values 


Service for the Investor.” 
eventually lose money. 


CI enclose a list of my present holdings with original purchase 
prices and would like to have you explain whether your service 
would be adaptable to my problem and if so, what the cost would 
be for supervision. My objectives are 


Take the first step toward 
better investment results by 
sending us a list of your hold- 
ings and letting us explain in 
greater detail how our Per- 
sonal Supervisory Service 
will help you. The fee is sur- 
prisingly moderate. 


C Income 





(] Capital Enhancement 
It is understood that I incur no obligation by this request. 


If you want to speculate in the mat- 
ket, that is your privilege. However, 
if you desire to follow time-tested 
investment principles and develop a 
sound, well balanced investment pro- 
gram suited to your individual ob- 
jectives, Financial World Research 
Bureau is ideally equipped to help 
you. With your investments under 
our supervision you have the assur- 
ance that all potential developments 
which may affect your holdings are 
under constant study and if any re- 
vision of your program is needed you 
are advised exactly what to do. 


By subscribing to our service you 
will bring to bear on your investment 
problems the experience and knowl- 
edge of an organization devoting its 
full time to the analysis and deter- 
mination of security values and the 
supervision of investment portfolios. 


Convincing evidence of the value 
of our personal supervisory service 
is to be found in the high rate of 
renewals year after year. In the past 
several years over 80 per cent of all 
expiring contracts have been renewed 
and many have been subscribers to 
our service continuously from five to 
fifteen years. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
so long as it clings to this ideal it can count upon the support of the investing public. 
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gets down to 





The author of 
PLEASANT VALLEY 


defends democracy against all 
comers from left or right and here 
sets down his doubts and profound 
convictions, to arrive at hard- 
headed, realistic answers to our 
most pressing economic and social 
problems. Among them: 

e@ How can we hold the line against 
disastrous inflation? 

e Are we confusing real wealth with 
money wealth? 

e@ What is the cost to city dwellers 
of wasteful farming? 

e@ How do subsidies defeat their pur- 
pose? 

e Why did bumper war harvests 
cost the U.S. more than all the 
battleships? 

e@ What is wrong with oe ee that 

rosperit ins wi e pay- 
cueeke of Xne industrial worker? 
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Ways of buying or selling securities are 
clearly explained in Booklet K-21. Write 
“for your copy today. 


FRANCIS I. DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 
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One Wall Street, New York 5, N. Y. 





















If you are looking for a career, 
your Bell Telephone Company 
may have exactly what you 
want—work that’s interesting, 
important and pleasant. 


Right now in many places 
Bell Companies need young 
women to help meet the 
demand for telephone service. 


BELL TELEPHONE SYSTEM 





Wages and working conditions, 
good. Associates, friendly. 
Annual vacations with pay. 
Benefit payments. Attractive 
openings of many kinds. 

Ask the nearest Bell Telephone 
employment office to tell 

you what opportunities 

there are in your community. 
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For quick and easy means 
of recording investment 
transactions, write for 
loose-leaf Security Record 
Booklet. No obligation. 


HALSEY, STUART & CO. Inc. 


123 S, La Salle St., Chicago 90 35 Wall Street, New York 5 
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FREE | 
Booklets 


Upon request on your letterhead, 
and without obligation, any of the 
booklets listed below will be sent 
direct from the issuing firm. Confine 
each letter to a request for a single 
booklet, giving name and complete 
address. 








ADDRESS: Free Booklets Department, 
Financial World, 86 Trinity Pl., N. Y. 6, N. Y. 


Advantages of Listed Securities—A new book- 
let for corporation executives whose company’s 
shares are not listed on a stock exchange—the 
many advantages described and explained. 


Fuel Oil and New Home Construction—Circu- 
lar describing leading fuel oil distributor and 
manufacturer of oil burners, which should 
benefit from the coming home construction 
program. 


Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for 
rehabilitation. 


New Building Beneficiaries — Forty-page sur- 
vey of the leading companies which will benefit 
in the coming boom in new construction predi- 
cated for the next five years. 


New Brokerage Account Primer — Simplified 
guide on trade procedure and practices on 
opening a new account, offered by a member 
firm of the New York Stock Exchange. 


Investments in Peacetime— A discussion of 
investment company funds, geared to the 
tempo of the postwar world, affording broad 
diversification, not only in individual stocks 
but in industries—the surest way of mini- 
mizing risks in investment selection. 


Diversified Investments—Description of a fund 
that has shown better-than-average market 
performance and provided a _ better income 
through representation in a diversified list of 
bonds, preferred shares and common stocks. 


Why Fortunes Are Made or Lost—A discus- 
sion of the two primary types of investors: 
(1) those who keep or increase their capital, 
and (2) those who lose part or all of their 
capital—with a suggested method for capital 
preservation and enhancement. 


Farm Equipment Stocks— A _ survey of the 
possible beneficiaries of the pent-up demand 
for agricultural machinery and implements, 
prepared by a N.Y.S.E. member firm. 


Hints for Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide to abbreviations, etc. 


Behind Your Investment — New booklet an- 
swering pertinent questions on Federally in- 
sured savings plans, which afford consistently 
higher dividends than other types of invest- 
ments of comparable safety. 


Forging Ahead in Business—Inspirational and 
informative booklet designed for executives 
who have the urge to start now in preparing 
themselves for bigger and more lucrative post- 
war jobs. 


Buying Income — Buying income without the 
possibility of defaulted interest or passed divi- 
dends to interfere with income plans of the 
future. This booklet shows you how to elimi- 
nate worry and loss from your goal of finan- 
cial .independence, 


Modern Mutual Investment Fund — Brochure 
presenting the advantages mutual investment 
funds, which provide a combination of institu- 
tional and professional investment procedure, 
designed to reduce hazards and produce satis- 
factory long-term results. 


Know-As-You-Go Guide—Descriptive leaflet of 
the Handy Record Book for investors, pro- 
viding a simplified record of capital gains an 
losses. Method outlined to keep investment 
records in “automatic” order. 


Peace of Mind Investing — Folders describing 
the methods by which investors may easily 
and systematically follow time-tested policies 
of prudent investing. Issued by leading in- 
vestment trust. 


Primer for Investors — Guide book for new 
investors to explain the terminology of Wall 
Street. Also a section devoted to estates, 


trusts and wills. Prepared by the largest 


N.Y.S.E, member firm 
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The Bull Market in Heal Estate 


While well above prewar levels, values are below 
peaks of 25 years ago. Further rise .is indicated, 
but new building prospects are longer term factor 


t takes more than one swallow to 

make a summer, and by the same 
token it takes more than a temporary 
check to buying appetite to halt or 
reverse a boom, particularly in real 
estate. There have recently been sug- 
gestions of a leveling-off in realty 
prices here and there throughout the 
country, and reports of developing 
buyer-resistance, but the fact is that 
a further rise in the long uptrend in 
real estate values is indicated. 


Current Rise 


The current bull market in real 
estate dates from around 1939 when 
the outbreak of war in Europe in- 
augurated the shift in emphasis on 
production in this country toward the 
all-out-for-war program that was 
automatically set up when the Japa- 
hese attacked Pearl Harbor. The vir- 
tual ban imposed in 1942 on all non- 
essential housing—industrial, com- 
mercial, home or farm—dammed the 
flow of civilian building, creating a 
backlog that in itself would have 
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stimulated an uptrend in values of 
existing buildings and would have 
laid its own grounds for a postwar 
building boom. 

Added to this, the rising prices 
of agricultural products sent farm 
prices soaring. Too, there was and 
is the natural intrusion of speculative 
buying, which is the invariable ac- 
companiment of rising prices in any 
commodity, especially in a period 
when the entire price level is on the 
march and there are no indications 
of any early change in trend. 

Speculative interest has been the 
more easily directed toward real estate 
by the Government’s efforts to check 
speculation in other areas—such as 
the elimination of margin transactions 
in securities, higher margins on com- 
modity options and the closing of 
many commodity markets as_ the 
result of rigid price ceilings—and by 
the accumulation of idle funds for 
which the owners could find no 
medium term productive employment. 

Speculation, however, has played 





Where Realty Values Really Are Sky-high 


only a minor part in the current 
boom, having concerned itself largely 
with improved real estate or basically 
sound development, rather than with 
unimproved tracts having only vague 
or wishful prospects. 

It is this last phase which may be 
considered the prologue to collapse, 
just as it precipitated the Florida 
debacle twenty years ago. It is worth 
noting, in this connection, that many 
observers already evince concern over 
the present trend of the boom in 
Florida, but, this fear may well be 
because the events of the middle 
1920s are still fresh in the minds of 
the state’s more conservative elements, 
many of whom may not have been 
so conservative two decades ago. 


Residential Shortage 


The rise in residential real estate 
values reflects the continuing short- 
age of homes, a situation that predated 
the outbreak of the war and was 
aggravated by the ban on housing 
during the conflict. Shortages in 
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building materials, labor troubles and 
what the building trade is almost a 
unit in regarding as. Administrative 
fumbling with the situation, have 
combined to check residential con- 
struction since the cessation of hostil- 
ities. Throughout the country thou- 
sands of homes are unfinished and the 
shortage is more acute today than at 
any time in the country’s history. 

The rise in home values is not 
one that can be illustrated accurately, 
for homes built ten or twenty years 
ago in outlying suburbs on land then 
of moderate value, today may be well 
within a central residential area as 
the result of community expansion, 
improved transportation and other 
factors that make for urban realty 
values. However, the most cursory 
study in almost any community will 
disclose that residential house values 
have climbed sharply during recent 
years in a seller’s market which as 
yet shows no signs of change in 
character. 

‘Final figures for 1945 are not avail- 
able, but in the three war years 
1942-44, private residential construc- 
tion averaged $794 million per year. 
This compares with the 1925-29 boom 
in residential construction which aver- 
aged $4.2 billion per year. The peak 
year of that period, 1928, saw $4.6 
billion expended for new residences, 
while 1944 homes represented a total 
of but $499 million. The disparity is 
the greater when it is considered that 
wages, materials and other items of 
cost were substantially higher in 1944 
than in 1928. 


Non-Residential Outlook 


Liquidation of surplus war plants 
and facilities will tend to hold down 


the volume of non-residential build-. 


ing over the next several years, despite 
replacements of obsolete buildings 
and the new construction called for 
in the expansion programs of a large 
section of American industry. The 
uptrend in industrial property values 
was especially rapid during the earlier 
war period, and while values continue 
to advance the pace now is set by 
residential and farm prices. 

Farm land values increased ap- 
proximately 50 per cent through the 
years of war. The Department of 
Agriculture index (1935-39 aver- 
age=—100) showed farm values at the 
end of 1945 as 152, a gain of 11 per 
cent for the calendar year alone..As 
compared with 1920 valuations of 
farm land and buildings ($66 billion), 
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the current values of farm properties 
are still off more than 20 per cent-on 
the basis of preliminary estimates 
of $52.6 billion for 1945. Values 
crumbled from the 1920 peak until 
the turning point in 1932 at $32.7 
billion. Thereafter they recovered ir- 
regularly. The first important gain 
was made in 1942 when the present 
cycle actually got under way. 

emand for farm lands can be ex- 
pected to increase rather than level 
off over the next several years.) The 
uptrend in prices of farm products 


has been even more pronounced than ° 
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A Program 


for Investing $15,000 


Good quality and diversification feature this portfolio, 
which affords an indicated yield of better than 3.6 per cent 


ere is an investment program 

that has been set up with an 
eye to probable future conditions as 
well as the situation currently pre- 
vailing. While the indicated yield 
of slightly more than 3.6 per cent 
may: appear meagre to those who re- 
call prewar portfolio returns of five 
per cent or better, the fact is that this 
income is relatively liberal in light 
of present extremely low money 
rates—particularly inasmuch as a 
third of the fund has been placed in 





A Balanced Portfolio 
Indicated 
Annual 
Amount Cost Income 
$3,000 U. S. Government 
2366, 1978-67 .c:c0000 $3,120 $75.00 
10 shs. Goodrich $5 pre- 
ferred stock ......... 1,030 50.00 
20shs. Reading Co. 4% 
lst preferred ........ 1,040 40.00 
10 shs. American To- 
been MR Ms es eas 960 32.50 
20shs.C.I.T. Financial 1,120 40.00 
20 shs. Colgate - Palm- 
olive-Peet ........... 1,000 40.00 
15shs.Corn Exchange 
Bank Trust .....s<.. 900 36.00 
15 shs. Elec. Auto-Lite 1,025 45.00 
20 shs. MacAndrews 
nN LE POR 840 33.00 
20 shs. Pacific Gas & El. 920 40.00 
30 shs. Philadelphia Elec. 870 36.00 
15 shs. Stand. Oil (N.J.) 1,055 41.25 
15shs. F. W. Woolworth 870 31.50 
$14,750 $540.25 
er aa ee ee 3.6% 





in land values, while farmers’ income 
have increased in still greater propor. 
tion as the result of bumper crop; 
and stimulated agricultural produc. 
tion generally. Farm income in 1939 
totaled nearly $8.7 billion. It jumped 
to $11.7 billion in 1942, the first war 
year, but that did little more than t 
set the stage for later advances t 
$21 billion in 1944, and to a (pre. 
liminary) 1945 total of $21.4 billion, 

The outlook is for ariother bumper 
crop this year, and the indications are 
that prices for farm products, and 
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senior issues, while the bulk of the 
common stocks have very long divi- 
dend records. 

One of the common stocks (Elec- 
tric AutoLite) has behind it a mere 
ten years of unbroken dividends— 
plus another eleven years up to 1934 
—but all the others have paid divi- 
dends for 17 to 92 years. Seven out 
of the ten common issues have paid 
for more than a quarter-century. 

It might appear on the surface 
that the automobile industry is rath- 
er heavily represented, but two issues 
regarded as closely connected with 
the motor industry—Standard Oil 
and C. I. T. Financial—represent 
companies that derive a large portion 
of total revenues from non-auto fields, 
and are continuing to diversify their 
activities. There are two utility 
stocks, but operating utility com- 
panies are characterized by stability of 
operating results, and these two is: 
sues are widely diversified geo 
graphically. 

As for the preferred stocks, thes¢ 
have been included because they im- 
prove the over-all yield somewhat. 
U. S. Government 24s have been 
selected for the portfolio’s “backlog” 
because with little difference in yields, 
they appear a more attractive pur 
chase than high quality corporate 
obligations. 
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otrong browth Up-Trend 
For blass Containers 


Despite competition from cans and paper contain- 
ers, the glass product has been growing rapidly. 
Per capita use rose from 42 in 1935 to 115 in 1945 


he elements of expansion in the 

container industry in recent years 
have extended more forcibly to the 
glass product than to any other 
variety. Compared with their chief 
competitor, the tin can, glass jars 
and bottles have moved far forward 
since 1940. Assuming the 1940 pro- 
duction of both at 100, glass in 1945 
was up to nearly 200, while tin cans 
were barely 120. 

The use of glass for containers un- 
doubtedly gained increasing momen- 
tum from the shortage of metal for 
cans during the war, and its growth 
in that period was largely due to the 
unavailability of can manufacturing 
materials. Nevertheless, the record 
of the past 20 years shows a definite 
secular up-trend in the use of glass 
containers, and the greater steepness 
of the trend during the war was due 
as much to the extraordinary increase 
in the national output for the period 
as to the reduced competition .from 
cans. 


1945 Production 


Production of glass containers in 
1945 reached 105 million gross com- 
pared with 54 million gross in 1940 
and 36 million gross in 1934. The 
increase over 1940 was accomplished 
without any significant increase in 
productive facilities and in spite of 
shortages of fuel, soda ash and car- 
tons. The probable demand for 1946 
is estimated at 130 million gross, and 
the optimism of the industry is indi- 
cated by its planned new facilities de- 
signed to raise production by about 7 
per cent this year. If output in 1946 
reaches the expected 111 million 
gross, it will still be 15 per cent less 
than the indicated demand. Various 
factors contribute to the favorable 
long term outlook, namely, the cur- 
rent inability to meet demand, the 
pressure of new products and prod- 
ucts new to glass, and the expected 
return of the single-trip beer bottle. 

The greater productive capacity of 
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recent years was the result of two 
major factors, the standardization of 
shapes and the development of a new 
light-weight glass which does not 
sacrifice strength. The most impor- 
tant application of the light-weight 
glass is its use in beer bottles. The 
bottle weighs only 6%4 ounces com- 
pared with 10% to 12% ounces for 
the normal bottle, is used once and 
thrown away. It thus disposes of one 
of the advantages of the can upon 
which no deposit is paid and which 
may be discarded after its contents 
have been consumed. During the war 
the one-trip-bottle was confined to 
military use; its manufacture for ci- 
vilians is still forbidden, but it is 
hoped that limitations will be re- 
moved by the latter part of this year. 

The Government’s anti-trust suit 
against Hartford-Empire Company 
(owner of patents on glass container 
machinery) and the various factors 
in the glass container industry was 
finally determined against the com- 
panies in January 1945 when the 
United States Supreme Court handed 
down a decision affirming the lower 
court’s finding of violation of the anti- 
trust laws. The court ordered the li- 
censing of glass patents at reason- 
able royalties and the dissolution of 
the Glass Container Association. In 
effect, the decision invites new com- 
panies to move into the field, but in 
view of the efficiency of the leading 
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manufacturers and the substantial 
capital investment required by a new- 
comer, there is no serious likelihood 
that competitors will appear. 

Settlement agreements were ne- 
gotiated between MHartford-Empire 
and its various licensees, and ap- 
proved by a final judgment entered 
last October 31. As a result of these 
agreements royalty charges of Hart- 
ford were reduced about 50 per cent 
in the period since 1942. 


Largest Factor 


Of the various factors in the in- 
dustry, Owens-Illinois Glass Com- 
pany is by far the largest, accounting 
for about 40 per cent of total output. 
It is also the most diversified. The 
food, medicinal and proprietary drug 
trades take about 50 per cent of its 
bottle output, and the milk, liquor, 
beer and soft drink industries account 
for the bulk of the remainder. The 
company also manufactures other 
glass products and plastics, as well 
as corrugated and wood cases. Its 
1945 sales aggregated $169 million. 

Next largest is Hazel-Atlas Glass 
Company, but its 1945 sales of $52 

Please turn to page 22 


Record of the Glass Container Manufacturers 


(Figures are per share of common stock) 


-— Annual Earnings — 
1944 1945  *1946 
Anchor Hocking 
cS 5 ow ws 0'4cd he $2.49 $2.43 $3.87 
Hazel-Atlas Glass 5.22 643 8.35 
Owens-Illinois Glass 3.06 3.30 3.99 
Thatcher Manufac- 
BD he0GG sks uwe a0.31 a3.59 5.56 





*12 months ended March 31. 


+Suit 
Settle- 
c——Taxes—~, ment §$Annual Recent Indicated 
1944 1945 1945 Dividend Price Yield 
$7.49 $6.51 $3.67 $1.30 61 2.13% 
19.39 16.02 6.41 5.75 168 3.42 
5.85 673 1.08 3.00 92 3.26 
a2.17 a3.01 a4.52 5% Stk. 48 


Comparable earnings, preceding corresponding period: Anchor 
Hocking, $3.01; Hazel-Atlas, $6.76; Owens-Illinois, $3.01; Thatcher, deficit $1.11. 


tAmount received 


in October 1945 in settlement of Government’s anti-trust suit against Hartford Empire and glass 
container manufacturers; amount is before taxes and was taken into the year’s earnings by Owens- 
Illinois and Thatcher; Anchor- Hocking credited it to surplus; and Hazel-Atlas charged it off 
against a suspense account set up in previous years when the amount was impounded by the court. 


§Most recent 12 months. 


a—Adjusted for 5 per cent stock dividend in January 1946. 
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Cwilts Profits 


Cut 


By Black Markets 


Diversion of meat animals from legitimate channels 
has seriously affected the packing industry: nearby 
correction would find company a major beneficiary 


Cé M= is now being demobilized” 
said Swift & Company’s 1945 
year book. “Many of the wartime 
controls have been eliminated. Amer- 
ican farmers, processors, distributors 
and consumers can look forward hope- 
fully to peacetime conditions when 
meat is produced and processed in 
the form that consumers desire, is 
distributed where they want it, and 
is sold at prices determined by free 
competition and consumer’s choice.” 
They are still hoping, but relief 
from bungling controls now appears 
much closer than it did when this was 
published last December. Even then, 
the company observed that “ex- 
perience with wartime controls has 
shown that regimented markets stim- 
ulate the development of illegal or 
black markets” but in all probability, 
even Swift itself did not realize how 
badly the black market was to demor- 
alize the business. 


Control Program 


By late April, OPA’s pronounced 
instinct for self-preservation required 
a new approach through a “slaughter 
control program.” That this hasn’t 
worked either, is shown in an Amer- 
ican Meat Institute survey of ten 
companies normally supplying beef to 
consumers throughout the country. 
They were able to buy only 44,518 
head of cattle in the week ended May 
25, whereas the same companies 
bought 134,496 head in the cor- 
responding week of 1944, base year 
of the program. “In other words,” 
the Institute sums up, “these com- 
panies were able to purchase only 
one-third of the cattle they were per- 
mitted to buy ... , indicating that 
the mere establishment of a quota 
does not necessarily permit a com- 
pany to obtain this quota and stay 
within OPA compliance.” A later 
Institute report estimated that the 
legitimate packers were operating at 
barely one-fourth of capacity. 

In one way or another, the situa- 
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tion must yield to improvement in the 
relatively near future. OPA itself 
would die with all its controls at the 
end of this month, if not extended, 


and probably would if the President 


were to veto the extension act which, 
in the Senate version, would end meat 
controls at mid-year, anyway. 

However relief does come, it will 
find the industry’s leader among its 
chief beneficiaries. Swift & Company 
is said to account for something like 
15 per cent of domestic meat produc- 
tion by about 5,000 packers in all, 
and its 52 plants provide nation-wide 
markets foe the cattle, calves, hogs 
and lambs produced in nearly all sec- 
tions of the U.S. and Canada. 

Swift attained a volume of $1.3 
billion in its fiscal year ended last 
October and while this was down one- 
sixth from the record of nearly $1.6 
billion in 1944-45, it was still sub- 
stantially above pre-depression 1929’s 
$1 billion and the World War I peak 
of $1.2 billion. That earnings do not 
necessarily reflect volume, however, 
is demonstrated several times in the 
accompanying tabulation. 

The industry operates on com- 
paratively thin profit margins that are 
materially affected by elements in the 
livestock supply and meat demand, 





Swift & Company 


Sales —Share Earnings— Divi- 
$Year (Millions) Pre-Tax Reported dends 
1928.. $970 N.A. $2.47 $2.00 
1929.. 1,000 N.A. 2.18 2.00 
9se.. “S29 D0.89 D0.89 1.25 
1933.. 500 *2.06 *1.72 None 
1935.. 767 *2.89 *2.46 1.25 
1936.. 831 2.73 2.32 1.00 
1937.. 886 1.84 1.49 1.50 
1938.. 793 +D0.50 +D0.59 1.20 
1939.. 756 2.14 1.79 1.20 
1940.. 771 2.47 1.96 1.20 
1941.. 1,018 4.36 3.01 1.50 
1942.. 1,409 7.33 2.86 1.50 
1943.. 1,490 7.62 2.94 1.50 
1944.. 1,573 10.26 2.64 1.90 
1945.. 1,307 4.02 2.08 1.90 





* Includes inventory reserves: 72 cents in 1933, 
$1.02 in 1935 (also $1.10 in 1934). + Includes 
$1.86 restored from inventory reserves. § Year 
ended October 31. D—Deficit. N.A.—Not 
available. 


factors that are not within its con- 
trol, sometimes occasioning inventory 
reserves or losses and even deficits. 

Most of the way through the war, 
heavy taxes pulled down share earn- 
ings, not only hiding a 54.5 per cent 
sales gain between 1941 and 1944, 
but dropping reported net from $3.01 
to $2.64 per share (the all-time peak 
was $4.33 in World War I year 1917, 
adjusted to present capitalization). 

Taxes dropped from $7.62 per 
share in 1944 to $1.94 in the fiscal 
year ended last October, but this did 
not prevent a retreat in net to $2.08 
per share, partly due to a decline of 
one-sixth in dollar sales, but principal- 
ly in consequence of narrowed profit 
margins. In fact, excepting the deficit 
years, the carry-through of sales to 
earnings has never been lower, in a 
quarter-century, than the 0.9 per cent 
shown in 1945, 


Stable Earnings 


Swift’s earnings are as stable as 
they could be in the nature of the 
business, and its dividend record is un- 
usually consistent. Since 1896, there 
has been only one year in which 
shareholders received no payments 
and that was in depression 1933. In 
the 14 consecutive years 1919-32, 
payments were at an unvarying $2 
annual rate; the present rate is $1.90 
per share. 

This consistency has been possible 
by reason of a powerful financial posi- 
tion, erected on the foundation of con- 
servatism. On average, over good 
years and bad, the company has re- 
tained more than 39 cents to every $1 
paid out in dividends, as a result of 
which it has built up an earned sur- 
plus of almost $114 million. Working 
capital now stands at $188 million, 
with $47.7 million current liabilities 
plus $18.7 million long term debt to- 
gether .covered 3.5 times over by 
$255.7 million current assets or 1.4 
times over by $92.1 million cash and 
U.S. Governments alone. 

With so much of its fiscal year now 
behind it, earnings to be reported for 
Swift’s current period (which ends 
late in October) are likely to prove 
disappointing whatever the changes 
to be effected in the workings of 
OPA. But elimination of black mar- 
kets, and channeling animal supplies 
back to the legitimate packing plants, 
can hardly be much longer delayed 
and a return to some semblance of 
normal conditions will find Swift one 
of the principal beneficiaries. 
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Socony-Vacuum— 


Laggard Blue Chip 


Price is but 1!/, points higher than a year ago, 
whereas the industrial average has advanced 403/, 
points; trade position and outlook continue strong 


[" the past twelvemonth, the Dow- 
Jones industrial stock average has 
risen 24.4 per cent, from 166.94 to 
about 207.70, but the capital stock of 
the Socony-Vacuum Oil Company, 
has advanced only from a price above 
16 to one below 18, or about 9 per 
cent. Especially since some of the 
uncertainties of a year ago have since 
been resolved, this issue appears to 
be definitely behind the market. 

Of course, the stock had earned an 
even $2 per share in 1944—hest in 
15 years—and reported only $1.36 
per share in 1945, and whereas divi- 
dends were upped from 50 to 75 cents 
per share in 1944, they were reduced 
to 65 cents in 1945 (the regular 25- 
cent semi-annual rate was unchanged 
but the year-end extra was reduced 
from 25 to 15 cents). But the non- 
recurring nature of last year’s adver- 
sities should be recognized. 


Contract Cancellations 


War contract cancellations and re- 
conversion costs, if not the shutdown 
of 4 of 15 refineries by last year’s 
strike, were recognized as unavoid- 
able postwar readjustment develop- 
ments long before cessation of hostili- 
ties. The inequities that continued 
to squeeze profit margins even after 
the industry attained the supposed 
OPA decontrol objectives of a bal- 
ance between supply and demand, al- 
ready have yielded to some correction 
and will sooner or later pass into 
Limbo. 

As for heavy exploratory drilling 
expenditures, these are current sactri- 
fices for future benefits—the “mak- 
ings” of increased earning power. 
During 1945, the company drilled 465 
wells, 313 of which were oil wells, 31 
gas wells and 121 dry holes. Partly 
as a result, last year’s domestic net 
crude oil production of 168,800 bar- 
rels daily just topped 1944’s in the 
face of reductions in several states’ 
allowable outputs. 
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Socony-Vacuum ranks among the 
leaders in every phase of the petro- 
leum industry. Domestic crude oil 
comes from some 10,500 wells on 
150,000 proven acres of owned, leased 
or royalty lands in Texas, Oklahoma, 
Louisiana, Kansas, Illinois and most 
other important areas; while unprov- 
en lands aggregate about 10.5 mil- 
lion acres. Crude pipe line systems 
aggregate nearly 6,000 miles of gath- 
ering and 3,000 of trunk lines. Com- 
pany’s 20 ocean-going tankers repre- 
sent but half the prewar 1941 fleet in 
number but, by reason of greater size 
and speed, have about four-fifths of 
the former carrying capacity. Com- 
pany owns about 2,100 tank cars, 6,- 
200 motor vehicles and three planes. 

The 15 refineries have a combined 
capacity of about 400,000 barrels of 
crude oil daily. Marketing operations 
embrace about 3,000 wholesale bulk 
plants and 33,000 retail outlets, al- 
most all of which are independently 
owned. Storage facilities include steel 
tanks for 100 million barrels and con- 
crete reservoirs for 7 million. Three 
large office buildings are owned in 
New York City (26 Broadway), Al- 
bany and Dallas. 

Abroad, principal direct operations 





Socony-Vacuum 


-~Per-Share Earnings—, 
Gross’. Before. 
Operating Depr., Depr., 
Income Depl. & Depl. & As Re- Div. 


Year (Millions) Amort. Amort. ported Paid 

1928 N.A. $4.37 $2.09 $2.28 $1.60 
1933... $459 192 1.19 0.73 0.35 
66.1... SH 297 1389 12 O@A 
 — 574 3.12 130 182 0.80 
1938.... 544 268 139 1.29 0.50 
1939.... 496 258 148 1.10 0.50 
1940.... 444 285 1.68 1.17 0.50 
1941.... 535 3.08 1.70 1.38 0.50 
1942.... 629 258 1.59 0.99 0.50 
1963: ... Ge. 2 13 115 O90 
1944.... 815 380 1.80 2.00 0.75 
1945... 829 *43.72 *2.36 $1.36 0.65 


*Includes 35 cents accelerated amortization. 
tIncludes 47 cents tax savings as a result of 
accelerated amortization. N.A.—Not available. 





are refining and marketing, although 
Venezuelan crude output has doubled 
from 9,000 to 18,000 barrels in the 
past twelvemonth. Of great impor- 
tance are joint interests with Texas 
Company in the Barco concession in 
Colombia (company’s share 7,600 
barrels daily last year); with Stan- 
dard of New Jersey in Near East De- 
velopment, in turn owning a nearly | 
one-quarter interest in production 
from concessions held by Iraq Petro- 
leum (present share of 9,000 barrels 
expected to triple with completion of 
pipe line construction in 1949) ; and, 
again with Jersey Standard, Stan- 
dard-Vacuum Oil, which produced 
42,000 barrels daily from the Dutch 
East Indies before Pearl Harbor and 
also refines and markets in the Far 
East, South Africa and Australasia. 
It is noteworthy, then, that $19.9 
million tax reductions made possible 
by 1941-42 write-offs were then set 
aside in a “reserve for future Federal 
income taxes on recovery of foreign 
investments.” 


Progressive Research 


Progressive in research, the com- 
pany has about 1,400 laboratory em- 
ployees alone and is currently spend- 
ing around $6.5 million per annum 
on these activities, notably at present 
including studies of fuels for gas tur- 
bines and jet propulsion power units 
and of disintegrating atoms, “drama- 
tized by the atomic bomb.” 

Socony-Vacuum demonstrated its 
high investment esteem recently in a 
$100 million refunding operation at 
2% per cent, using the proceeds from 
a new debenture issue to redeem $50 
million each of debenture 3s and 
serial bank notes. Shortly before, it 
had arranged a $75 million revolving 
credit to provide a flexible borrow- 
ing arrangement to be used as needed. 
for capital expenditures, and provi- 
sion is made for conversion, at the 
company’s option, into 5- or 10-year 
notes. This will preserve its excel- 
lent treasury position. 

This relatively high grade issue 
yields 3.6 per cent at 18, but the next 
dividend change will probably be up- 
ward. Not only would this be a log- 
ical consequence of earnings im- 
provement later on, but a disburse- 
ment of a more liberal proportion of 
earnings would appear to be in or- 
der. In the past decade, only 52 cents 
of $1.23 average earnings has been 
distributed to shareholders. 
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News and Opinions on Active Stacks 





American Export Lines C+ 

Uncertainties surrounding shares 
make them unsuitable for ordinary 
speculative requirements; price 21. 
(Qu. divs. equivalent 80-cent annual 
rate.) Vice President Slater feels 
“reasonable optimism” concerning 
1946 and reports all ships returned 
by the Government or being con- 
verted. With one more vessel needed 
to complete its freighter moderniza- 
tion, company will have 10 ships in 
the Mediterranean and 8 in the In- 
dian trades. A bid of around $15.5 
million has been received for build- 
ing 3 new passenger ships to replace 
4 lost or requisitioned. After allow- 
ing for the recent 2)4-for-1 split, 1945 
net equalled $1.46 vs. $1.71 per share 
in 1944. CAB policy would compel 
relinquishment of control of American 
Export Airlines. 


E. L. Bruce C+ 


Unusually strong trade position is 
reflected in a price of 50 on Chicago 
Stock and N. Y. Curb Exchanges. 
(Qu. divs. at $1 an rate.) The do- 
mestic leader in hardwood floorings 
also produces moulding, trim and 
specialties, such as floor finishes and 
waves, Terminix for termite control 
and Cedaline closet linings. Inade- 
quate profit margins dropped net in 
the fiscal year ended June 1945 to 
$2.61 from $3.39 per share in 1943-44 
and, added to a 37 per cent sales de- 
cline, resulted in a loss of 3 cents per 
share in the December half vs. $1.13 
earned a year before. Nearing its new 
fiscal year, company promises profit- 
able participation in satisfying build- 
ing demand that should attain un- 
precedented proportions. 


Braniff Airways C+ 

Shares are liberally priced at 27, 
although company has above-average 
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Ratings are from the Financial World inde- 
pendent Appraisals of Listed Stocks. Consult 
Individual Stock Factographs for further vital 
information and statistical data on these items. 
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growth prospects. (Reg. qu. divs. at 
60-cent an. rate.) In recent years, 
system has taken its place among 
major airlines, and at the end of 1945 
had 27,296 miles of routes extending 
largely from Chicago and Denver to 
Gulf and Mexican border points. This 
year, CAB has granted it new routes 
to Mexico City, Rio de Janeiro and 
Buenos Aires, and decision is awaited 
on numerous other important do- 
mestic and foreign applications. Net 
in 1945 was 85 vs. 77 cents per share 
in 1944. The March quarter lost 8 
cents as against 11 cents per share 
earned a year before, reflecting re- 
duced fares and rates, but a turning 
point may be at hand with receipt of 
extensive modern equipment. 


Carpenter Steel B 
This well-situated small steel spe- 
ctalist 1s entitled to appraise con- 
servatively stated earnings at a Itberal 
rate; recent price; 58. (Qu. divs. of 
50 cents each in Sept., Dec. & Mar., 
$1 year-end in June.) In nine months 
through March, net equalled $3.01 
per share ($2.16 a year before) but, 
on a 38 per cent tax basis, it would 
have approximated $4.50 per share. 
The fiscal year to end this month 
probably will show considerable im- 
provement over 1944-45’s net of 
$3.08 per share, after heavy unsegre- 
gated tax and renegotiation reserves. 
Company specializes in high-grade 
carbon, alloy, high-speed and stainless 
steels, and recently introduced a new 
tool steel combining advantages of 
both oil- and air-hardened steels. 


Corn Products B 

Shares are of good investment 
quality despite company’s temporarily 
poor earnings. Recent price, 64. 
(Reg. qu. divs. at $2.60 an. rate.) 
The world leader in corn starches, 


“Also FW" refers to the last previous item 
in the magazine. Opinions are based on dafa 
and information regarded as reliable, but ao 
responsibility Is assumed for their accuracy. 





sugars, syrups, oils and feedstuffs 
usually shows remarkable stability. 
Earnings averaged $3.03 per share 
over the past decade with the ex- 
tremes $3.86 and $2.52 in 1936 and 
1937, respectively. But profit margins 
have been slender under recent con- 
ditions and controls and, after earn- 
ings of $2.74 each in 1944 and 1945, 
the March quarter returned a 59-cent 
loss vs. a 71-cent profit a year before, 
even with taxes down to 7 cents from 
$1.33 per share. Inventories of $7 
million are less than half 1941 stocks 
and seriously inadequate corn sup- 
plies threaten further temporary plant 
shut-downs. 


Federal Light & Traction xX 

As a prospective dissolution equity 
whose price (24) about equals liqui- 
dating value, stock has only lumited 
attraction. (Paid 25 cents each in 
Mar., June & Sept., 50-cent year-end 
in Dec., 1945; 25 cents each in Mar. 
& June, 1946.) Proceeding with 
liquidation, the company this month 
realized $5.5 million from sale of Tuc- 
son Gas at competitive bidding. 
Principal remaining properties are 
located in New Mexico. Company is 
itself an intermediate holding com- 
pany in the Cities Service system, 
whose own integration under the 
Holding Company Act will be helped 
by Federal’s ultimate dissolution. In 
the twelvemonth through March, net 
equalled $1.29 vs. $1.41 per share a 
year before. 


Glidden Company B 

Not on the: statistical bargam 
counter at 53, but offers above- 
average promise. (Qu. divs. at $1.60 
an. rate.) Two Pacific Coast plants 
were shut down four months by the 


machinists’ strike, yet earnings in the 
April half doubled to $2.13 from 
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$1.04 per share a year before. But 


for the strike and adjusted to current. 


tax rates, the half-year would have 
netted more like $3 per share. Profit 
margins on civilian business are much 
improved over those realized from 
government orders and with the en- 
tire second half to benefit from EPT 
elimination, final net for the year to 
end October 31 should make excel- 
lent comparison with $2.13 reported 
in 1944-45. “Functional diversifica- 
tion” has established Glidden in an 
unusually broad range of fields. 
(Also FW, Nov. 7.) 


Mojud Hosiery C+ 
Price of 46 reflects expected re- 
sumption of prewar growth. (Qu. 
divs. incr. from 80-cent to $1 an. rate 
in Mar.) This stock was listed on 
the “big board” last November. In 
the seven years 1935-42, company’s 
sales increased from $4.5 million to 
$7.4 million and earnings (on present 
capitalization) from the equivalent of 
70 cents to $1.47 per share ($1.83 in 
1941). War shortages reduced vol- 
ume to $5.7 million last year but net 
held at $1.36 per’ share, and the 
March quarter alone returned $1.20 
per share. Integrated from yarn to 
finished product, company manufac- 
tures women’s full-fashioned hosiery 
and plans to enter the women’s under- 
wear field. This week, stockholders 
act on a proposed 2-for-1 split-up. 


National Container cc. 

Favorable trade prospects and tax- 
cut benefits support quotations around 
35. (Reg. qu. divs. at $1 an. rate 
plus 10% stk. div. in Jan.) Com- 
pany’s March quarter returned 90 vs. 
46 cents per share a year before, al- 
most wholly reflecting reduced taxes. 
This is in line with final 1945 net, 
reported at $1.67 but roughly equiv- 
alent to $3.60 on a 38 per cent tax 
basis. In recent years, expansion and 
acquisitions brought self-containment 
to this business, including timber- 
lands (mostly in reserve) and low- 
cost pulp and board facilities. Last 
month, $2.5 million was paid for 
Tomahawk Kraft Paper: in Wiscon- 
sin. Refunding of $4.2 million de- 
benture 5s at lower interest appears 
an early probability. 


Nat'l Department Stores C+ 

New stock’s price of 32 does not 
generously appraise understated earn- 
ings. (Adj. to present shares, reg. 
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qu. divs. at 33-cent an. rate plus 33- 
cent Jan. extra.) Company’s 14 stores 
are all in industrial centers. In the 
fiscal year ended January, 1946, net 
equalled $2.91 vs. $2.38 per share in 
1944-45. Although this was after 
taxes halved to $3.45 from $6.96 per 
share, it was also after $1.73 vs. 33 
cents contingency reserve and $1.21 
mortgage reduction and expenses in 
sale of property. Even as reported, 
share net totalled $11.64 in five years 
with but $2.09 paid out in dividends. 
(All calculations allow for recent 14%4- 
for-1 spit-up.) Now that the last of 
the preferred stock is retired, com- 
mon dividends should be more liberal. 


Pittsburgh Steel D+ 

Continues among the more radical 
steel speculations at 18 vs. 4 low in 
1941 and 1942. In 11 of the past 16 
years, including 1944 and 1945, this 
company lost money on its common 
stock, although under the particularly 
favorable conditions in 1941 it earned 
as high as $4.54 per share. This year, 
the adversities common to the in- 
dustry dropped sales $5.9 million (41 
per cent) and jumped the first 
quarter loss to $2.74 from 5 cents 
per share in the 1945 period. While 
improvement should follow the June 
quarter, the position of equity share- 
holders is weakened by $5.1 million 
dividend accumulations on the pre- 
ferred stocks. Pittsburgh specializes 
in seamless pipe and wire products, 
but does not rank among low-cost 
companies. 


Phillips Packing C+ 

Favorable outlook warrants main- 
taining frankly speculative position 
at 32 on N. Y. Curb. (Qu. divs. at $1 
an, rate.) Substantially reduced costs 
and expenses in the fiscal year ended 
last March translated a small decline 
in sales into a reported net of $3.49 
vs. $1.51 per share in 1944-45, but 
this was after $6.23 vs. $5.51 per 
share taxes on income. Already an 
important factor in vegetable can- 
ning, company is now building a mod- 
ern quick-freeze and cold storage 
plant at a cost of $800,000 in prepara- 
tion for entrance into the frozen foods 
business. The last $651,000 of 5% 
per cent preferred stock was re- 
deemed during March. 


Sweets Company C+ 
Now at.75 (3% times the 1937 
high), shares are distinctly specula-, 





tive, and subject to wide. price swings. 
(Paid 25 cents each in July and Dec., 


1945.) The producer of Tootsie 
chocolate confections has improved its 
position in recent years through di- 
versification into a vitamin-mineral 
milk fortifier, a chocolate flavorer, 
and a packaged fudge mix. Sales 
more than quadrupled from $1.5 mil- 
lion (a record) in 1936 to $6.6 mil- 
lion in 1944 and 1945, and earnings 
advanced from 81 cents to $2.39 in 
1944 and $2.04 in 1945. The latter 
was topped in the March quarter 
alone at $2.22 per share (92 cents a 
year before). A small 85,400-share 
issue makes for inactivity and thin 
markets, and quotations appear al- 
ready to anticipate further long range © 
growth. 


20th Century-Fox Film B 

Developed earning power appears 
moderately appraised at 54. (Reg. 
qu. divs. at $2 an. rate plus 50-cent 
Dec. extra.) March quarter earnings 
nearly doubled the 1945 period’s, at 
$2.53 vs. $1.33 per share. This is at 
the rate of about $10 per annum, 
which would have been approximated 
last year on the present tax basis 
and before contingencies. President 
Skouras expects 1946 to show record 
earnings and is hopeful for 1947, 
with foreign market outlook bright. 
Feature production this year is sched- 
uled at 32 vs. 22 in 1945. The Na- 
tional Theatres subsidiary borrowed 
$20 million in April at an average 
2.82 per cent interest, and will use 
$7.8 million to repurchase mortgage 
debts averaging 4.4 per cent. 


Warren Petroleum C+ 

Representing a growing natural 
gasoline and liquefied petroleum gas 
Specialist, stock appears realistically 
priced at 30. (Reg. qu. divs. at 80- 
cent an. rate.) Company recently paid 
$12 million for seven Hanlon com- 
panies with natural gasoline plants 
having combined capacity of 75 mil- 
lion gallons annually, natural gasoline 
marketing operations handling over 
250 million gallons per year and 
crude producing properties in Texas 
and Oklahoma. Its own natural gaso- 
line capacity is 205 million gallons 
with marketing facilities for 500 mil- 
lion and extensive undeveloped leases. 
In nine months through March, 
Warren alone earned $1.82 vs. $1.73 
per share a year before. 
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In High bear 


Sports Industry 


Following four years of suppressed sales, companies 
in this field are experiencing record demand. Most of 


the beneficiaries are, however, definitely speculative 


he American public’s predilec- 

tion for sports has been appreci- 
ably magnified by four years of rig- 
crous war activities in the factory, at 
the desk, and on the fighting front. 
Now with shorter working hours and 
longer vacations, and funds available 
for pleasure spending, a record de- 
mand for all kinds of sporting goods 
may be expected. Since only minor 
quantities of sports equipment and 
apparel were produced for the gen- 
eral public during the war years, 
manufacturers of such items are fa- 
vored by the extraordinarily small 
stocks on hand. 


Wide Field 


The sports field embraces a wide 
variety of activities falling into three 
general categories: (1) manufactur- 
ing, (2) retail and wholesale trade, 
(3) sponsoring of exhibitions. Under 
the first two are the manufacturers 
and dealers in such diversified prod- 
ucts as swimming suits, golf clubs, 
playing cards, outboard motors, leath- 
er gloves, balls, guns, fishing rods, 
canoes, etc. Under the third are the 
operators of auditoriums and _stad- 
iums such as New York’s Madison 
Square Garden and the race tracks 
that dot the countryside. 

Most of the activities encompassed 
by the industry are highly competitive 
and strictly cyclical but under pres- 
ent day conditions competition is 
hardly a factor and the cycle appears 
pointed upward for an extended per- 
iod. In addition to the larger cor- 
porations there are innumerable small 
privately owned companies in the 
sporting goods field. 

In the companies appearing in the 
tabulation, Spalding, Davega and 
Abercrombie & Fitch are widely 
known in the New York merchandis- 
ing field. Spalding is also the leading 
domestic manufacturer of athletic 
goods and equipment under its own 
name and the Reach and Wright & 


Ditson trade names. Although most 
closely identified with sporting goods, 
the retail activities of all are some- 
what diversified by the inclusion, in 
varying degrees, of other merchan- 
dise ; Davega is well intrenched in the 
merchandising of radios and photo- 
graphic equipment, and in addition 
owns a 40 per cent interest in radio 
station WMCA. Abercrombie prob- 
ably goes farthest afield, with exten- 
sive lines of men’s and women’s high 
grade sports clothes, porch and gar- 
den furniture, cutlery, glassware, 
lamps and travel accessories. 
Madison Square Garden and the 
Narragansett (Rhode Island) Racing 
Association both provide facilities for 
the exhibition of sporting events but 
the former is much more diversified 
and consequently not so highly sea- 
sonal as is the racing association. The 
Garden is a fireproof amphitheatre in 
New York City with a seating ca- 
pacity of about 18,500. Principal ac- 
tivities staged there are boxing, ice 
hockey and tennis matches, but such 
evnts as the horse show, bicycle 
races, circus and ice carnivals, as well 
as political rallies also are held there. 
The Narragansett Associations’ pri- 
mary activity is, of course, the hold- 
ing of horse race meetings twice a 
year, one in the spring and one in 
the fall. Its facilities include stables 
for 1,350 horses and a grandstand 
and clubhouse seating about 14,000 


spectators. The bulk of its revenue 
is derived from the operation of the 
pari-mutuel betting facilities. In ad- 
dition to racing, the association’s 
grounds are used for state fairs and 
other events connected with agricul- 
ture. ; 

Among the manufacturers of essen- 
tially outdoor sports equipment, rep- 
resented in the tabulation, Jantzen 
Knitting Mills is the largest domestic 
manufacturer of swimming suits, and 
in addition makes sweaters, sun suits, 
winter sports wear and foundations. 
With its operations diverted to mili- 
tary items during the war, sales of 
swimming suits dropped from over a 
million in 1941 to less than 650,000 
in 1945, 


Motor Boats 


Outboard, Marine & Manufactur- 
ing Company is the largest manufac- 
turer of outboard motors, sizes vary- 
ing from single cylinder one horse- 
power units to four-cylinder 50- 
horsepower motors; trade names in- 
clude Elto, Evinrude and Johnson. 
Facilities were wholly engaged in war 
production in the fiscal year ended 
last ‘September 30, but by the close of 
1945 conversion to production of civ- 
ilian outboard motors had been com- 
pleted. 

Savage Arms is a large manufac- 
turer of rifles, shot-guns and ammuni- 
tion, and during the war its output 
was concentrated on munitions items 
ordered by the Government. Its nor- 
mal operation is diversified by the 
manufacture of home washing and 
ironing machines, commercial ice 
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Earnings per Share 








———— Annual \— Interim—————__ *Annual Recent Indic. 

Year ended 1944 1945 Mos.-Ended 1945 1946Dividend Price Yield 
Abercrombie & Fitch. bJanuary $2.75 $2.80 .. .... ... .... $1.00 43. 2.32% 
Amer. Mch. & Fdry.. December 1.00 1.00 .. .... 1... 0... 0.80 35 2.28 
Brunswick-Balke-Coll. December 2.71 1.98 3 Mar. 0.08 0.01 1.00 34 2.94 
Davega Stores ....... March _a0,86 a0.51 6 cSep. a0.15 20.18 0.80 29 2.76 
Jantzen Knit. Mills... August 0.65 0. PL Pre ate 
Madison Sq. Garden.. May 136 164 9 Feb. 1.18 2.32 1.50 58 2.59 
Narrag’sett Rac. Assn. March 126° 136.12 Maer. ... :182. 200 2.7.34 
Outboard, Mar. & M. September el.83 2.08 6 Mar. 0.93 0.30 1.15 34 3.38 
Savage Arms ........ December 0.68 0.52 3 Mar. 0.25D0.16 0.50 15 3.33 
Spalding (A.G.) & Br. October BOOS 1B4i 6s inks SRG kee 0.80 27 2.96 
U.S. Playing Card.... December 2.69 2.68 3 Mar. 0.71 2.09 3.50 81 4.32 





* Most recent 12 months. 


® year. c—Of previous year. D—Deficit. 






a—Adjusted for 1.2-for-1 exchange in effecting merger. b—Of following 
e—Adjusted for 2-for-1 split in January, 1945. 
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The New York Curb— 


e0 Years of Service 


This month the Curb Exchange completes a quarter 


century of indoor operation, during which it has 


attained an important place in national financial affairs 


n June 27, 1921, the New York 

Curb Exchange moved indoors, 
after more than three decades of curb- 
stone or outdoor trading from which 
its name derives. Its position in the 
financial world was then none too 
firmly established, and many brokers 
and dealers in securities strongly op- 
posed the anomaly of an “outside” 
market moving indoors: One group 
even endeavored to continue outdoor 
trading, but the trading and invest- 
ing public was quick to disclose its 
preference for dealing through mem- 
bers of the newly-housed board, and 
outdoor trading in securities joined 
the lengthening list of things that 
used to be done in New York. 


Trading Volume 


In that first year, half of it within 
walls, half outside, the Curb Ex- 
change transactions totalled 15.5 mil- 
lion shares of stock and $25.5 million 
in bonds. Through all the later vary- 
ing cycles of activity, trading in neith- 
er stocks nor bonds has returned to 
the level of 1921. In 1929 trading in 
stocks reached 476.1 million shares, 
while bond dealings expanded almost 
uninterruptedly through 1935 when 
they set a high of nearly $1.2 billion, 
the second billion-dollar bond year in 
the Curb Exchange’s history. The 
other was 1934 which recorded bond 
sales of $1.01 billion. 

Last year a total of 143.3 million 
shares and $167.3 million in bonds 
changed hands on the floor of the 
Curb, while thus far this year trans- 
actions in 84 million shares and just 
under $50 million in bonds have been 
recorded over its ticker system. 

In its 25 years of indoor operation 
the Exchange has achieved full rec- 
ognition as an essential cog in the 
national financial machine, ranking 
second only to the New York Stock 
Exchange, many of whose firms have 
associate memberships in the junior 
organization. To the present genera- 
tion, “Curb” no longer is a term ap- 
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plied to brokers who gathered on the 
curbstone outside the Stock Exchange 
to trade in securities which were not- 
admitted to trading on the floor of the 
Exchange. 

The early days of the Curb are 
shrouded in mist. It came into being 
some time during the 1850s, when 
groups of brokers congregated daily 
at Wall and Hanover Streets to buy 
or sell unlisted securities for clients. 

The daily gatherings became so well 
attended that traffic was impeded and 
the group was shunted to William 
Street near Beaver Street, where they 
gathered daily until some time in the 
00s. For a time they occupied the 
middle of the street in front of the 
New York Stock Exchange, but 
gradually drifted southward along 
Broad Street, finally coming to a 
halt just below the next corner. Here 
they remained until the present 14- 
story building at 86 Trinity Place 
was occupied. 

For most of its outdoor life the 
Curb had no organization. In 1908 
the New York Curb Agency was 
formed and, under the leadership of 
E. S. Mendels and others, codes of 
practice were adopted and lists of 
daily transactions compiled. In 1911 
the New York Curb Market Associa- 
tion was formed, a governing board 
elected and more rigid rules, both for 
membership and for listing, were 
adopted. Frankiin Leonard, Jr., 
served as secretary and year by year 
the new association grew into the 
likeness of a real security exchange. 
In 1920, following several years of 
discussion the association voted -to 
move indoors, while retaining its title 
as a Curb exchange. 

The mass movement of the leading 
brokers in outside trading from the 
long-established “floor” in the middle 
of the widest thoroughfare in the 
financial district, did more than to 
clear that street for traffic. Not all 
of those who traded on the old Curb 
were members of the association. The 


existence of an open, security market 
attracted every distributor of worth- 
less securities and facilitated the cre- 
ation of fictitious markets. 

When the legitimate brokers moved 
indoors, and trading on the new floor 
was limited to securities which were 
regularly listed or otherwise had 
passed official scrutiny, the under- 
world of finance was deprived of one 
of its strongest lures. And because of 
this segregation of the sheep and the 
goats, the curb found its own stature 
enhanced overnight. 

Edward R. McCormick, who long 
had played a leading part in advo- 
cating removal of the association to 
an indoor location, was president 
when the new building was opened. 


Addition Erected 


The trading floor quickly became 
too small for the rapidly growing 
Curb and in 1930 construction of an 
addition was undertaken. It was 
opened on August 14, 1931, and with 
it the trading floor was almost 
doubled in area, with 24 trading posts 
and six half-posts. And there have 
been many days on which even the 
present quarters have appeared 
crowded, despite a reduction in the 
membership from an original maxi- 
mum of 550 to 499, which was ac- 
complished by the Exchange buying 
up and cancelling 51 memberships. 
In addition to 499 active members 
there are today 263 holders of asso- 
ciate memberships. 

An idea of the present scope of 
the New York Curb Exchange’s ac- 
tivities is provided by some statistics : 
Members and associate members op- 
erate 1,248 offices in 329 cities in 46 
states and the District of Columbia. 
They are served with instantaneous 
communication by a system of 766 
tickers reaching 80 cities and 22 
states, by 172 tele-register recorders 
via Western Union, and by direct 
telephone lines to the remainder ; 15,- 
026,220 different quotations were sent 
over the ticker in 1945. 

The Curb Exchange has come far, 
in 25 years, and now occupies a place 
of undisputed importance in the finan- 
cial life of the Nation. 
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New The power to tax has 
Form always been considered 

the exclusive preroga- 
Of Taxes 


tive of the Government 
and its sub-divisions. No longer is 
that the case. When “Caesar” Petrillo 
forced record makers into a contract 
to pay a royalty into his ‘musicians’ 
union welfare fund on every record 
turned out, he set the fashion for a 
new form of taxation and it has now 
beer: adopted by John L. Lewis for 
both his bituminous and anthracite 
unions. Each now will have to set 
aside so much per ton mined as a 
royalty, and the end is not in sight 
for this type of tax unless the Gov- 
ernment steps in and checks it. 

It will be the public that will have 
to carry these additional taxes. 

Considering that these special 
taxes will provide an estimated $35 
million annually for Lewis’ unions, 
it may be judged what will be the 
end cost to the people if other labor 
organizations insist upon exacting 
such royalties. It is a sinister picture 
for in time labor will have such 
wealth in its treasury that its power 
will grow to the point where it will 
dwarf any monopoly with which the 
nation has ever heretofore contended. 


Meyer A In the nomination of 
Splendid § Eugene Meyer, publish- 
Selection er of the Washington 


Post, as head of the In- 
ternational Bank, the President has 
made an excellent selection. The bank, 
which will exert a world-wide in- 
fluence in international finance, has 
a membership of 38 nations and is 
the outgrowth of Bretton Woods. 
In that regard Eugene Meyer is 
eminently qualified. He formerly was 
a banker, heading his own organiza- 
tion which had considerable to do 
with underwritings. Later he was 
chairman of the Federal Reserve 
Board, and was the first head of the 
Reconstruction Finance Corporation. 
All these connections have proven 
a good training school for the im- 
portant duties that will rest upon his 
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shoulder. Through the Bank, which 
starts with a capital of over $4 billion, 
international loans will be negotiated 
that will require sound judgment. 
Meyer always has been regarded as 
a sound conservative, and for keen 
judgment he very often has been 
likened to Bernard Baruch, with on- 
ly this difference: whereas Baruch 
always has been a Democrat, Meyer 
politically has been a Republican. 

But where a man was needed for 
one of the most important financial 
posts, the President did not allow 
politics to becloud his judgment in 
getting the right one. 


An Eye Floyd Odlum, head of 
For Special the Atlas Corporation, 
cas ae has exercised almost un- 
Situations 


canny judgment in find- 
ing special situations offering excep- 
tional opportunity for profit when 
patience is exercised. In that respect 
he has adopted the principle pursued 
by the Scottish investment trusts. 

As one financial commentator points 
out, the Atlas Corporation has profited 
to the extend of $8 from these special 
situations for every dollar made from 
standard securities—an unusual rec- 
ord. 

Through Atlas, Odlum would pur- 
chase a controlling interest in cor- 
porations which through decedent 
management or for other reasons have 
fallen behind, and by infusion of alert 
management and additional capital 
would bring them back to life and 
significant earning power. 

This has happened in the in- 
stance of Radio-Keith-Orpheum, Bon- 
wit Teller, Franklin Simon, the Plaza 
Hotel and other hostelries now con- 
solidated into the Hilton Hotel chain, 
and other situations. While it has 
taken from one to three years to work 
them out, the profits to the Atlas 


Corporation fully warranted the pa- 
tience and time required. 

Here is another outstanding exam- 
ple of what venture capital can ac- 
complish where wisdom, patience and 
good management are employed. 

Atlas stockholders have good rea- 


son to feel gratified over Floyd 
Odlum’s accomplishments. 


Motor Detroit has been cele- 
Golden brating the fiftieth birth- 
Jubil day of the automobile 


industry. If there is one 
field of enterprise that has completely 
revolutionized not only our mode of 
life, but our ways of doing business, 
it is the motor industry. If we allow 
our memories to go back fifty years 
—that is, those of us whose life span 
covers this period—we can appreciate 
the marvel that has occurred. 

That was the horse-and-buggy age so 
often cited to show how far we have 
advanced. 

Today there are around 30 million 
cars and trucks in use. The auto- 
mobile has brought enjoyment to the 
poor and rich alike, has provided em- 
ployment for several million workers 
at very high wages and has brought 
towns and cities closer together. It 
has closed the wide gaps of com- 
munity life, and to serve the motor 
traffic many thousands of miles of 
paved roads have been constructed. 

But most important to our eco- 
nomic welfare is the new wealth for 
which the motor industry is responsi- 
ble. This is reflected not alone in 
the industry itself in which billions of 
dollars are invested, but also in the 
innumerable plants providing the car 
manufacturers with accessories, and 
in the oil industry which supplies the 
automobile with its fuel. 

When we consider such aspects of 
the automotive picture we can fully 
realize to what a great extent our 
population is dependent upon this in- 
dustry for its well being. We all 
should feel a sense of gratitude for 
the accomplishments the pioneer auto 
inventors have brought to us. 
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Chapter VI 


Basic Principles 
Of Investment Success 


Business Cycle Stocks 


he first of the three broad classi- 
fications of equities which may be 
made in order to indicate their basic 
character—the business cycle stocks— 
is by far the largest. This follows 
logically from the well known fact 


that few industries are “depression- 


proof”; there are usually some in- 
stances of failure to participate in 
periods of general prosperity, but the 
large majority of corporate enter- 
prises whose securities are listed on 
the exchanges show gains in earn- 
ings when the general trend of busi- 
ness activity follows an upward 
course, and suffer declines in net in- 
come or deficits during the phases of 
recession in the business cycle. Con- 
sequently, all but a few groups whose 
market action is characterized by an 
exceptional measure of independence 
of general influences might justifiably 
be placed in the business cycle cate- 
gory. However, in order to estab- 
lish classifications which will serve as 
helpful guides in the formulation of 
investment or speculative programs, 
it is necessary to give consideration 
to the matter of degree of stability 
or instability of earnings. 
Other Divisions ~ 

It would be possible to subdivide 
the list (omitting individual trend 
stocks) into several groups, ranging 
from “prince or pauper’ companies 
which show extremely wide fluctua- 
tions in earnings, to classifications 
which show much smaller changes in 
net income throughout the several 
major phases of the business cycle. 

But to establish the general principle 
of discrimination, the recognition of 
two groups (other than development 
stocks, which will be discussed in the 
next chapter) will suffice: business 
cycle stocks and stable income stocks. 

The appended list includes the ma- 
jor industries which show pro- 
nounced cyclical characteristics, al- 
though there are substantial varia- 


tions in degree of susceptibility to ~ 


cyclical influences. For instance, 
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steels may be expected to show much 
wider fluctuations in earnings than 
business equipment companies. Fur- 
thermore, some of the industries rep- 
resented do not conform closely with 
the general business cycle. Cotton 
textiles traditionally show a two-year 
cycle of their own. Cycles in the 
building industry are of exceptionally 
long duration. In such industries, the 
intermediate peaks and valleys some- 
times coincide with the major turn- 
ing points of the general cycle, but it 
is not unusual for their trends to go 
counter to the comprehensive in- 
dexes. Two consumers’ goods indus- 
tries included in the tabulation—oils 
and meat packers—might perhaps 
more logically be placed in a separate 
category of “commodity and inven- 
tory stocks.” Earnings are im- 
portantly affected by variations in 
supplies (often determined mainly by 
weather conditions, discovery of new 
sources, legislative or administrative 
policies or other factors not neces- 
sarily related to the major business 
cycle) which affect earnings because 
of resultant changes in price levels 
or important inventory profits or 
losses. At all events, their position 
must be differentiated from that of 
other consumers’ goods industries 
whose earnings usually show much 
greater stability. The majority, how- 
ever, will show fairly close con- 
formity in timing, varying mainly in 
the extent of their fluctuations in 
volume. 

It will be noted that capital goods 
industries are prominent in this classi- 
fication. The strongly defined cycli- 


cal characteristics of such industries 
as steel, machinery, building ma- 
terials and railroad equipment arise 
from the fact that they are dependent 
in large part upon expenditures 
which are postponable, in contrast 
with the consumers’ goods industries 
(foods, drugs, etc.) which supply 
necessities of life which, for obvious 
reasons, enjoy a comparatively steady 
demand. 

In addition to these, there are dur- 
able goods industries, notably auto- 
mobiles, which occupy a position 
about half-way between that of capi- 
tal goods, which have a normal life 
expectancy of many years, and that 
of manufacturers of products which 
are consumed jmmediately or soon 
after the time of sale. , 


Major Opportunities 


It is in these two groups (and 
in certain types of “development 
stocks”) that the greatest opportuni- 
ties for stock market profits may 
usually be found, because the wide 
swings in earnings are reflected in 
correspondingly large fluctuations: in 
stock market valuations. However, 
successful speculation in stocks of this 
type naturally depends upon reason- 
ably accurate gauging of the major 
cyclical turning points. The risks are 
commensurate with the profit possi- 
bilities ; if the timing of purchases and 
sales is ill advised, the resultant losses 
may also be expected to be greater 
than average. 

Although many business cycle 
stocks pay handsome dividends in 
times of prosperity and a few show 
very satisfactory records of continuity 
of disbursements, income should 
logically be a secondary considera- 
tion for those who concentrate heavily 
in this group. Dividend payments 
are normally subject to speedy re- 
duction or omission when business 
volume enters a sharp cyclical decline. 
The tendency toward rapid adjust- 
ment of dividend policies to current 

Please turn to page 25 


Typical Business Cycle Industries 


Advertising Household equipment - Oils 

Agricultural implements Iron and steel Printing and publishing 
Amusements Leathers Radio 

Apparel Machinery Railroads 

Automobiles and trucks Merchandising Real estate 

Automotive accessories Meat packing Shipping 

Building construction Mining and smelting Textiles 


Natural gas 


Non-ferrous metal 
Office equipment 


Telegraph and cable 
Tire and rubber 
Watches and jewelry 
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A New Look at 


Consolidated Edison 


Rate reductions doubiless are 


in the offing, 


but these should be importantly offset by 
savings resulting from refunding operations 


egepen eprint Edison of New York 
and its subsidiary companies 
reported total operating revenues of 
$301.7 million for the 12 months 
ended March 31, 1946. This.is the 
first time in its history that operating 
revenues in any 12-month period 
have passed the $300 million mark 
and they represent an increase of 
about 16 per cent above 1941. 

Indicative of the slight effect ces- 
sation of hostilities has had on sales 
of service, electric sales in the March 
1946 year were 3 per cent and steam 
sales were 11 per cent under those of 
the preceding 12 months, while gas 
sales were 2.6 per cent higher. The 
sharp decline in steam sales was due 
to the comparatively mild last quar- 
ter of 1945 and not to any impact of 
the return of peace. During the first 
quarter of 1946, which is the last 
quarter of the March 1946 year, 
revenues from the sales of electricity 
were more than 6 per cent over those 
of 1945, and from the sales of gas 
more than 5 per cent, but steam sales 
were off about 9 per cent. 


Additional Business 


Unfortunately, however, Consoli- 
dated Edison received little benefit 
from the more than $40 million of ad- 
ditional business it did in the March 
1946 year over the 1941 calendar 
year. Despite a reduction of $1.2 mil- 
lion in interest on funded debt, in- 
creased operating costs and taxes 
consumed all but $431,000 of this rise 
in operating revenues. Restated, a 
boost of more than $40 million in 
business raised common stock earn- 
ings only 4 cents a share. Where 
Consolidated Edison earned $2.00 a 
share on its common stock in 1941, 
it earned only $2.04 a share in the 
March 1946 year. ' 

Moreover, $1.12 of this $2.04 a 
share was earned during the first 
quarter of 1946, but this should not 
be taken as an indication that earn- 

' gngs will continue at the same rate 
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for the full calendar year. Not only 
is the first quarter always Consoli- 
dated Edison’s best of the year, but 
recent wage boosts were not fully 
reflected in the first quarter’s operat- 
ing results. In addition, although 
the new rate schedules with reduc- 
tions at the yearly rate of $6.3 million 
were in effect during the first quar- 
ter of 1946, a yearly reduction of 
$600,000 in the Westchester territory 
was not. Then, too, Consolidated 
Edison is now faced with new de- 
mands for rate reductions which 
might affect earnings in the late 
quarters of the year. On the other 
hand, current maintenance expense, 
which continues high, should taper 
off during the year as new equipment 
becomes available and the costly job 
of cobbling old machinery ends. 

In addition to the reduction of $6.3 
million in electric rates already noted, 
which applied almost wholly to re- 
sidential and retail consumers in New 
York City, and the $600,000 cut in 
electric rates in Westchester County, 
Consolidated Edison recently pro- 
posed to the New York Public Ser- 
vice Commission that electric rates to 
wholesale and manufacturing custom- 
ers be reduced to the extent of about 
$1.2 million a year. 

But the nature of one group of 
customers, which has asked the Com- 
mission to order reduced rates, needs 
discussion for the benefit of readers 
unfamiliar with New York City. 
Well over a decade ago, when New 
York was experiencing a building 
boom, promoters of huge apartment 
buildings asked Consolidated Edison 
to let them buy electricity at whole- 
sale and let them resell it to their 
tenants at the higher retail rate that 
applied to small consumers. Since 
the building owners would read the 
meters of their tenants and would 
collect from them for electricity used, 
this appealed to the utility. It would 
have “only one meter to read, one 
account to keep and one solvent cus- 


. four subsidiaries by the end of 1945. 










tomer from whom to collect. Natu- 
rally, it was attractive to the build- 
ing ‘owners, because they could buy 
electricity at wholesale rates and 
make a profit selling it to tenants. 

Recently, however, a small group 
of building owners became impatient 
when their demands for reductions 
in already low wholesale rates were 
not fully and immediately met, so 
they carried their complaint to the 
Public Service Commission. And in 
late May, while the Commission had 
both the complaint of the sub-meter- 
ing building owners and the pro- 
posals of Consolidated Edison under 
consideration, it announced that it 
would undertake a broad investiga- 
tion of all rate schedules of the com- 
pany now in effect. Although Com- 
mission action conceivably might re- 
sult in a sizable reduction in rates in 
late 1946, it is more likely that any 
broad inquiry will be of long duration 
with any rate reductions delayed for 
a year or more 




















Earnings Outlook 





Second quarter earnings will, in all 
probability, show some decline from 
what might normally have been ex- 
pected as a result of unusual expenses 
induced by the recent soft coal strike. 
Except for a relatively small amount 
of hydro-electric power sent it from 
up-State, most of the electricity and 
steam, and a large part of the gas, 
sold by Consolidated Edison is nor- 
mally produced from coal. And to 
preserve its dwindling coal supply 
during the strike it was forced to 
burn tar, a by-product of its gas 
operation, which usually is sold for 
more than its equivalent fuel value. 
In addition, it was compelled to burn 
oil during the strike, about 25 per 
cent of its electric generating capacity 
being operated with that fuel for the 
emergency. 

During the past 15 years Consoli- 
dated Edison has made great strides 
in the simplification of its corporate 
structure. At the close of 1930, it 
had 17 subsidiary companies in its 
system, but this had been reduced to 




































One of these subsidiaries makes and 
Please turn to page 23 
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Price decline has developed from technical factors 


—among them the thinness 
rather than from any change 


The speed with which average prices retreated 
on Tuesday, Wednesday and Thursday with nothing 
in the news to account for the decline and with no 
appreciable increase in volume, clearly shows the 
thinness of present-day markets as a result of the 
numerous regulations and restrictions with which 
security trading has been surrounded in recent 
years. With only a little over 3.4 million shares 
changing hands during the three sessions, the in- 
dustrial average dropped more than nine points, 
which was the sharpest decline seen so far this year. 
Of course, it is logical to expect that the higher the 
market goes, the wider will be its intermediate 
swings, but the changes that have been effected in 
the mechanics of the market itself suggest that 
when the turn in the long term trend does occur, 
the change will be abrupt and the drop will be 
swift. 


Around the 200-level at mid-week, the indus- 
trial price average was back to the same area 
occupied late in March. The railroad group, how- 


ever, in the face of continuing uncertainty con-. 


cerning adequacy of freight rates, has been able 
to turn in a superior performance. Not only did 
the rail average recently set a new high for the 
year, but during the past month the carrier issues 
displayed a distinct up-trend with little more in the 
general picture than the mere hope that when the 
ICC ges around to granting rate relief, the increase 
will be sufficient to offset the wage boosts recently 
won by the railway unions. 


Investors have been closely following the de- 
bates in Congress concernng extension of OPA, 


with the evidence now clearly pointing to further - 


important easing of controls. To permit further 
price rises in many directions will not be to “add 
to inflation,” but will merely be recognition of the 
realities of the situation. While first effect in many 
cases will be repair of producers’ profit margins, 
a subsequent result undoubtedly will be expanding 
production. Rising volume of -output could, of 
course, be halted by strikes—as the record for the 
first half of the year will painfully show—but for 
the time being, at least, there appears to be relative 
peace on the labor front, and ‘the present outlook 
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of the market itself— 
in the general situation 


is for the production curve to turn upward during 
the months ahead. How long output will continue 
in that direction will depend largely upon the 
leaders of unionized labor. 


At the same time that one group in Washington 
officialdom predicts that an inflationary wave will 
result from placing restrictions on OPA, ,another 
voices fears that it is deflation that is threatening 
the country. It is inevitable that at some time in 
the future we will run into a period of deflation, 
but warnings that it is imminent seem very prema- 
ture. The fact is that not only have the production 
delays of the past six months greatly increased the 
inflation potential, but the Government’s fiscal 
policies continue to add further to the inflationary 
picture and there is little prospect of any early 
change in that direction. Mr. Truman himself has 
predicted a $4 billion deficit for the fiscal year 
that starts next month; actually, the deficit prom- 
ises to be very much greater. And whatever its 
size, it will mean the creation of just that much 
more artificial purchasing power to add to the 
pressure on prices. 


Although currently receiving little attention 
from market circles, the outcome of the present 
conference of the “big four” in Paris could very 
well have at least temporary effect on the price 
trend. If that meeting is to break up in disagree- 
ment, the prospects for arriving at a workable peace 
plan will be uncertain indeed, and this would 
hardly be overlooked by the market. 


Investors should continue to place greatest 
emphasis on quality, both in retention and in new 
purchases. Holdings of many stocks of distinctly 
speculative character have proven profitable, during 
the four years that this bull market has run, but 
it should be obvious that most of the “cream” now 
is off such issues, and in a growing number of 
cases the remaining profit potential is hardly suff- 
cient to offset the risks involved. When the cur- 
rent reaction has run its course, numerous attractive 
purchases will be found among stocks of better 
grade. 

Written June 20, 1946; Richard J. Anderson. 
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Changes in “Selected Issues” 


An important change is being made this week in 
the bond section of the recommendations appearing 
on page 18, with the addition of several issues of 
high investment quality. To many investors, yields 
of three per cent or less hold little attraction, but 
others frequently have special problems and are 
willing to pay for a redundancy of safety, in the 
form of very low returns from high quality obliga- 
tions. In numerous cases, such problems will be 
solved by purchase of U. S. Government bonds, 
and in the best grade field these have above-aver- 
age attraction in view of yields that are close to 
those obtainable from gilt-edged corporate bonds. 
Thus, U. S. Government 21s of 1972-67 are being 
added to the investment suggestions. 

Three additions also are being made from the cor- 
porate field. American Tel. & Tel. 234s and Chicago, 
Burlington & Quincy 314s at current levels are sell- 
ing below their respective call prices, and yields are 
somewhat better than those obtainable from most 
issues of comparable quality. While carrying a 
high safety factor as concerns interest and principal, 
it should be borne in mind by purchasers that the 
appearance of a period of advancing interest rates 
would see issues of this kind decline proportionately 
in price. Nevertheless, although a stiffening of 
money rates will doubtless develop at some time in 
the future, this is not likely to be seen for the next 
few years, at least. 

Yielding about 4.85 per cent at current prices 
of around 103, B. F. Goodrich $5 preferred stock 
appears out of line with other industrial preferreds 
of similar grade. In common with other members 
of the rubber group, Goodrich in the past has 
shown wide earnings swings, but because of the 
fundamental changes undergone by the industry in 
recent years operating results in the future should 
show a much greater degree of stability and the 
investment standing of rubber companies should 
improve commensurately. Goodrich preferred is 
being added to the list on page 18. 


Municipal Financing 


After slumping sharply in the early years of the 
war, state and municipal financing has been climb- 
ing fairly rapidly during the past three years. Much 
of the activity in this field represents refunding 
operations, but with the ending of the war various 
cities and other political bodies have been laying 
plans for new construction projects of various 
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kinds, and this is a factor that will doubtless in- 
crease in’ importance as the necessary materials 
come into better supply. 

State and municipal financing for the five months 
ended May 31, as compiled by The Bond Buyer, 
set a new high since 1941: 


1946.. $445,721,696 1941.. $589,976,827 


1945.. 389,890,404 1940.. 441,126,522 

1944.. 299,009,490 1939.. 399,840,677 

1943.. 222,535,245 1938.. 482,398,214 

1942.. 301,335,967 1937.. 511,074,670 
Auto Losses 


Automobile manufacturers’ operations in the first 
quarter year resulted in a net loss to the industry 
of over $50 million, equivalent to ten cents of 
every sales dollar. The ten per cent loss rate rela- 
tive to sales was the greatest sustained for any 
similar period in the industry’s history. In addition 
the deficit was computed after allowance for tax 
credits under EPT carry-back provisions. 

The highest previous rate of loss was that suf- 
fered in 1932, at the pit of the depression. In con- 
trast sales during the war years netted the com- 
panies profits of from 2.6 per cent in 1944 to 3.97 
per cent in 1945; in the years just before the war, 
profits amounted to 6.45 per cent of sales in 1941, 


' 7.07 per cent in 1940 and 8.25 per cent in 1939. 


Reasons for the poor showing this year was, of 
course, the frequent interruption of operations due 
to strikes and lack of parts and materials. 


Fertilizer Capacity 

Reflecting current high demand, fertilizer manu- 
facturers are planning to increase their productive 
capacity by 10 to 65 per cent. Before the war this 
industry suffered chronically from overcapacity and 
severe competition which not infrequently combined 
to eliminate earnings. The extraordinary current 
demand for fertilizer is attributable to the world 
wide shortage of food and the unprecedented pros- 
perity of the farmer and could easily endure for 
another year or two as the situation now stands. 

Over the longer term, however, the industry is 
likely to revert to its former status. Capacity in the 
past has grown far beyond requirements chiefly 
because the business is essentially a local one and 
requires little capital outlay for mixing equipment. 
As a result the field includes, in addition to the 
large manufacturers, thousands of small dry mix- 
ers that buy their materials from the big com- 
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panies. After the Tennessee Valley Authority 
started in 1937 to produce fertilizer the situation 
was intensified. Various bills currently before 
Congress provide for Government subsidies for 
local cooperatives, and Government production and 
distribution at cost of super-phosphates and potash, 
further complicating the longer term outlook for 
the larger companies. 


No Starch 


Shortage of corn supplies is having ramifications 
in many directions—including magazine publish- 
ing. In addition to the continued shortage of paper 
in general, magazine publishers now are confronted 
with a new threat: the possibility of early dis- 
appearance of the type of paper on which maga- 
zines are printed. The “slick” appearance of maga- 
zine paper is obtained by means of a corn starch 
coating. And for this purpose, corn starch has no 
substitute. Present supplies of coated paper stock 
are estimated at only one month’s needs, while 
corn starch supplies are sufficient for only a few 
weeks operations of magazine paper makers. 


Lumber Shortage 


Of the many material shortages afflicting the 
building industry, lumber is perhaps the most criti- 
cal and the one least susceptible to early solution. 
With production continuing the down-trend that 
started in 1942 stocks of lumber are dropping lower 
and lower until they now approximate only 3.7 
billion board feet compared with over nine billion 
_ in 1938 and nearly 15 billion in 1930. Stocks are 
not only low but are badly unbalanced as to sizes 
and kinds of wood. 

Because of the reduced level of inventories, lum- 
ber going into new structures is in many instances 
not sufficiently seasoned; and with demand cur- 
rently far in excess of supplies it is difficult to see 
how sufficient stocks are to be built up to permit 
adequate ageing in the near future. Production is 





currently at a rate averaging about two billion 
board feet monthly compared with nearly three bil- 
lion a month before the war, but government au- 
thorities hope to stretch production to 30 billion 
feet for the year. The most accessible reserves have 
been seriously depleted in recent years, and this 
together with manpower shortages makes it difh- 
cult to increase output. Other forces that have oper- 
ated to curtail production have been the inevitable 
price ceilings, exceptionally bad weather, equip- 
ment shortages and labor disturbances. 


Corporate News 


American Stores’ sales for the month of May 
and for the five months to May 30 were up 27.6 
and 22.7 per cent, respectively, from the same 
periods last year. 

Electric Auto-Lite is considering sale of 298,971 
shares of common stock giving stockholders rights 
to purchase one share for each four held; proceeds 
to retire V-loan and bank loans. 

Applications for N. Y. Stock Exchange listing 
include: American Molasses, Chicago Corporation, 
Mercantile Stores, Mojud Hosiery, United Wallpa- 
per and National City Lines. Firth Carpet and 
Plough, Inc., have been approved for listing. 

Beaunit Mills had sales of $28.6 million for the 
fiscal year ended March 31, vs. $23.9 million a 
year before. 

International Paper has acquired Scharff-Koken 
Manufacturing, annual capacity about 30,000 tons 
of containers; Wayne Knitting Mills has acquired 
Humboldt Full Fashioned Hosiery Mills; Hazeltine 
has acquired 60 per cent interest in Northeastern 
Molding Company. 

Davenport Hosiery Mills stockholders meet July 
30 to vote a 2-for-1 stock split-up; Hollander (A.) 
& Son stockholders meet July 25 to vote 2-for-1 
split-up; Hall Printing meets July 29 to vote 2-for-1 
split; Bayuk Cigars meets September 18 to -vote 
2-for-1 split; Diana Stores meets July 22 to vote 
2-for-1 split. 
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which appear each week in FinanciaL Wor.p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 
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Purchase of speculative issues should be made only when 


consistent with policies in “Market Outlook” on page 15. 
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Preferred Stacks 


These are good grade issues and are suitable for general 


eevee eeeeeeeeeeeeeeesee 


b—Half year. c—Nine months. 





Recent Call 

Price Yield Price 

American Sugar 7% cum....... 154 455% Not 
Atch., Top. & S. F. 5% non-cum. 124 4.03 Not 
Columbia Gas & El. 6% cum.... 110 5.45 110 
Curtis Publishing $3-4 pr. cum.. 75 5.33 75 
Gillette Safety Razor $5 cum.... 108 4.63 105 
*B. F. Goodrich $5 cum........ 103 4.85 105 


Reading 4% lst (par $50) non- 


52 3.85 50 


Reasonably assured dividends and prospects of apprecia- 
tion are combined in these issues: 


Crucible Steel 5% cum. conv... 115 4.35% 110 
Rete BAR. SU Gee nciccvensd 78 6.41 100 
Southern Rwy. 5% non-cum.... 90 5.96 100 


Common Stocks for Income 


While these issues are listed primarily because of their 
income characteristics, most of them are by no means de- 
void of potentialities of market appreciation over the longer 
term. Issues of this type should constitute the larger portion 
of the stock commitments held by the average investor. 
Only secondary place should be accorded the “business 


Recent —Dividends— -—Earnings— 

Price 1944 ©1945 1944 1945 
Adams-Millis .......... 59 $1.75 $2.00 $3.63 $3.58 
American Stores ....... 37 1.00 =1.00 141 1.52 
Borden Company ...... 55 1.70 1.80 2.35 2.85 
Chesapeake & Ohio..... 65 3.50 3.00 3.57 2.14 
Consolidated Edison.... 34 1.60 1.60 1.70 1.75 
Electric Storage Battery. 56 2.00 2.00 2.18 2.20 
First National Stores.... 63 2.50 2.50 c2.08 2.26 
Freeport Sulphur ...... 59 2.00 2.12% 3.20 4.19 
Gen’] Amer. Transport.. 66 250 250 805 «= 2.78 
Rows: (5. T): anccdcoes 53 1.60 1.60 2.25 2.13 
Louisville & Nash. R.R.. 69 3.50 3.51% 7.95 7.49 
MacAndrews & Forbes.. 42 155 1.65 168 1.65 
pee eres 57 2.00 160 k2.67 k2.53 
May Department Stores.. 57 150 165 e2.26 e2.94 
Pacific Gas & Electric... 47 2.00 2.00 2.18 2.16 
Pennsylvania Railroad... 42 2.50 2.50 4.92 3.72 
Philadelphia Electric ... 29 1.20 1.20 150 1.56 
Pillsbury Mills ........ 34 1.25 145 £2.12 £2.46 
Reynolds Tobacco “B”.. 45 150 1.60 1.78 1.89 
Socony-Vacuum ........ 18 0.75 0.65 2.00 1.36 
Spencer Kellogg ....... 44 1.80 1.80 g3.53 2.49 
Standard Oil of Calif... 55 2.00 2.00 3.34 4.27 
Sterling Drug ......... 7 1.50 1.55 > a 
Underwood Corp. ...... 70 2.50 2.50 3.07 3.04 
Union Pacific R.R...... 157 6.00 6.00 16.68 13.07 
United Biscuit -........ 48 100 1.25 3.15 3.41 
TS. Tee) oc cocens 27 1.20 1.20 1.14 1.13 
i errr erry 49 1.60 160. 2.25 +t2.20 


Bonds 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reasonably 
safe as to interest and principal. Several of these issues sell 
materially below par, and have moderate profit possibilities: 


‘Price 
Chic. & N. West. conv. 4%s, 1999 93 
Illinois Central joint 44%s, 1963.. 100 
Missouri-Kansas-Tex. Ist 4s, 1990 100 
New Orleans Gt. Northern Ist 5s, 

"A « Snckcteiattnsdens 106 
New York Central 4%s, 2013.... 93 
Northern Pacific ref. & imp. 444s, 

ES vs ccc nts dnnibdadas ones 108 
Southern Pacific 44%s, 1969...... 106 


Net 
Yield 
4.90% 
4.50 
4.00 


4.62 
4.85 


4,12 
4.10 


Call 
Price 


101% 
105 
Not 


105 
110 


110 
105 


These bonds are of higher quality than those above, and 
are suitable for conservative investment purposes: 


*U. S. Government 2%s, 


1972-67 


*American Tel. & Tel. 234, 1975 
Atlantic Coast Line gen. 444s, 1999 
*Chic., Burl. & Quincy 3%, 1985 
*Union Oil of Cal. 234, 1970.... 


104 
105 
113 
103 
103 


2.25% 
2.51 
3.60 
3.02 
2.58 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk, but their price potentialities 
warrant their inclusion in diversified investment portfolios. 
The bulk of one’s security holdings, however, should com- 
prise higher grade issues, such as those in the “Income” 


group at the left. 


Recent —Dividends—, 

Price 1944 1945 
Allied Stores .......... 54 $1.00 $1.30 
Atchison, Topeka & S.F..118 6.00 6.00 
Bethlehem Steel ....... 108 6.00 6.00 
Briggs Manufacturing... 50 2.00 2.00 
ee nn 50 1.00 1.00 
Climax Molybdenum.... 34 2.50 2.00 
Continental Can ....... 49 1.00 1.00 
Crown, Cork & Seal..... 51 1.00 1.25 
Eagle-Picher .......... 26 0.60 0.65 
Firestone Tire ......... 71 2.00 2.00 
Fruehauf Trailer ....... 46 0.80 0.85 
General Electric ....... 48 140° 1.55 
Glidden Company ...... 53 0.90 1.20 
Great Northern Ry. pfd. 63 2.00 3.00 
Kennecott Copper ...... 56 2.50 2.50 
Mid-Continent Petroleum 42 140 1.75 
New York Air Brake.... 58 2.00 2.00 
Phelps Dodge ......... 43 1.60 1.60 
Thompson Products .... 67 2.00. 2.00 
Tide Water Asso. Oil... 23 1.00 0.80 
Twentieth Century-Fox.. 54 2.00 2.50 
T, SRN a echessecte 88 4.00 4.00 


Not 
106 
Not 
10514 
103% 


—Earnings—, 

1944 1945 
b$1.44 b$1.89 
19.91 9.56 
9.93 9.52 
ain a0L 
b1.14 b1.04 
3.36 2.84 
212 tap 
3.74 3.02 
c1.65 1.24 
v7.34 v7.42 
Zao; BOL 
1.76 1.96 
v2.02 v2.13 
8.03 7.81 
3.59 2.79 
3.74 4.34 
3.01 2.28 
2.49 2.00 
7.45 3.55 
243 2.57 
6.04 5.27 
409 3.66 


e—Fiscal years ended January 31, 1946 and 1945. f—Fiscal years ended May 31, 1945 and 1944. 
¢—Fiscal years ended September 1, 1944-45 and 1943-44. k—53 weeks to February 2, 1946 and 52 weeks to January 27, 1945, s—12 
months to June 30. t—12 months to September 30. v—Fiscal years ended October 31. +« Added this week; see page 16. 
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Washington Newsletter 





WASHINGTON, D. C.—Agriculture 
Department has just found that every 
family does not have a tin box full 
of war bonds. It has completed a 
survey which shows the ownership of 
war bonds and other liquid assets to 
be highly concentrated. Almost one 
in every four families has no liquid 
resources; more than half of the 
families possess less than $500 and 
60 per cent of the personally-owned 
cash and savings bonds are owned by 
10 per cent of the families. The re- 
port has tables chock full of similar 
ratios which will be used for months 
to prove all sorts of things. 

The concentration suggests, to use 
Wall Street language, that the cash 
is in strong hands and won’t sudden- 
ly be dispersed on groceries and 
clothing. The volume is too great. 
The inflation threat of accumulated 
savings is aimed at land and security 
prices rather than at daily necessities. 
If there were to be a genuine flight 
from money, it couldn’t be into canned 
soups. 

If the poorer half of the families 
decided to spend everything, says the 
survey, only 3 per cent of personally- 
owned liquid assets would be in- 
volved. The threat to consumer 
prices does not come from this source. 
The use of cash assets by wealthier 
families, of necessity, would go into 
investments. Thus far these families 
have mostly been sitting on their 
money, not bidding prices up much. 
Under best conditions, they might be 
expected, over a period of years, to 
absorb a large volume of new securi- 
ties. 


Concentration of savings, how- 
ever, does not erase inflationary pos- 
sibilities. The survey notes that cur- 
rent income is less concentrated than 
savings and that less of it is being 
saved than in 1945. This boils down 
to the familiar idea that rising wages, 
just now, are not quite a symbol of 
happy prosperity. Based on the 
Way savings are distributed, the 
prices of consumer goods are inflated 
by weekly. pay checks, not savings. 
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Assuming its accuracy, the survey 
should be useful in forecasting the di- 
rection of production and distribution. 
Even though large accumulations are 
rare, there are still a good many fami- 
lies in comfortable circumstances. 
They have good incomes and have 
saved. This points to a market for 
quality products. The market is wide 
enough to keep a lot of companies on 
the earnings side for a_ while. 

For a long time, sales managers 
won't have to think too much about 
the use of instalment credit. Out of 
more than 10 million families wait- 
ing to buy durables, more than half 
will do so from current income. Of 
those buying or building houses, al- 
most 40 per cent intend to get at 
least equity money without drawing 
on their liquid reserves ; a good many, 
for instance, will sell some of their 
present assets. 

On the other hand, major com- 
panies which depend on mass markets 
will have to think about instalment 
selling. While the market for their 
wares has broadened substantially, it 
will not be wide enough to absorb the 
whole product, year after year, with- 
out outside financing. For the mo- 
ment, however, there is enough cash 
around to buy whatever is turned out. 


John Steelman, who has just 
been appointed Reconversion Di- 
rector, likes most to be well liked. 
Press clippings describe him as being 
able to get along equally well with a 
great industrialist and a bellicose la- 
bor feader. Since he has been a con- 
ciliator for years, he would naturally 
guide an interviewer to that infer- 
ence. Steelman’s own opinions are 
not on record; very likely, he has al- 
ways been too busy con¢iliating the 
opinions of others to form any. 


Before Snyder was appointed to 
the Treasury, there was a good deal 
of discussion of sweetening the war 
bonds. The idea, getting some circu- 
lation in letters to newspapers of pay- 
ing them off in purchasing power, 
just gets officials angry. They are 











afraid that the newspaper talk might 
be taken up by Congressmen. 

Some of the Reserve Board officials 
have been talking of putting out a new 


kind of Treasury Security. It would 
resemble the “F” or “G” bonds with 
respect to non-negotiability and in not 
being open for bank purchase. How- 
ever, the maturity would be longer 
than those of present war bonds. 

Another idea is to give a kind of 
bonus to those savings bond holders 
who keep their securities to maturity. 
It might consist of a new bond, carry- 
ing the same rate, and maturing in 
three to five years. Those presenting 
their bonds would be told they could 
make an advantageous switch. 


The big Washington question is 
whether settlement of the maritime 
dispute ends big strike threats this 
year. Major industries have now 
gotten their wage rates into line with 
the steel bulge formula; smaller ones 
have not. A few industries have gone 
beyond—notably coal and shipping. 

The strike wave may die down if 
the cost of living does not rise too 
much. However, the chances are all 
in favor of living costs advancing 
further. Labor experts think that by 
1947 unions will be making new 
kinds of demands—guaranteed annual 
wages, health funds, etc. 


The Government’s rubber pro- 
gram will include scrapping the alco- 
hol-using plants and selling those us- 
ing petroleum to private companies. 
The Armed Services will propose 
legislation to protect synthetic against 
dumping of natural. Natural rubber 
can scarcely be imported at all, much 
less dumped; however, such protec- 
tion will be necessary in interesting 
private investors. 

—Jerome Shoenfeld. 
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New-Business Brevities 2, Wester Quit 








Offshoots and Sidelines 


Mathieson Alkali Works will open 
a new dry ice service center in Long 
Island City—this marks the first 
time that the company has distributed 
dry ice north of the Mason-Dixon 
line... . Galvin Manufacturing Corp., 
maker of “Motorola” radios, is bring- 
ing out a new self-contained heater 
for automobiles—this unit is said to 
be vastly superior to present models 
in supplying heat for sedans. .. . With 
the idea of utilizing its cotton in- 
ventory, now that rayon and nylon 
are to be used as cord for tires, U.S. 
Rubber is planning the introduction 
of several household products—first 
of these will be fire-proof ironing 
board covers. . . . Cory Corporation, 
best known for its glass coffee 
brewers, is now planning to enter 
allied fields—among the new products 
will be an electric coffee grinder, that 





WG 





“Stop it now, Henry! I’m convinced 
a Wilson Brothers Duratwill Tie 
doesn’t slip, slide or wrinkle!” 


Woven of Celanese* yarn of rayon 
*REG. U. S, PAT. OFFICE 


Vion, Lroihers 


Quality Men’s Wear Since 1864 
Chicago « New York « San Francisco 


Pajamas: Shirts * Sportswear Knit Underwear 
Shorts * Ties ¢ Socks ¢ T-Shirts * Sweaters 





20 


makes it possible to grind the coffee 
for each brew. 


Plastic Parade 


United Wallpaper, Inc., will next 
introduce “Varlar,” a built-up plastic 
wall covering that is both stainless 
and washable—these plastic cover- 
ings have the appearance of various 
fabrics, and will be available in many 
designs and colors. . . . Celanese Cor- 
poration of America is now featuring 
its “Vimlite” translucent plastic as an 
insulator for air-conditioned enclo- 
sures—this makes it possible to parti- 
tion office space within industrial 
plants where air-conditioning has 
heretofore been impracticable. . 
Chicopee Manufacturing Corporation 
is now making available for civilian 
use its “Lumite” innersoles which 
were tested in the shoes of jungle 
fighters during the war—the inner- 
soles will be available for both in- 
dustrial and sports footwear, and help 
to prevent the forming of callouses, 
blisters, and other podiatric afflictions 
which result from insufficient ventila- 
tion within the boots or shoes.... A 
new non-inflammable plastic has been 
developed by Irwin Corporation for 
use in molding children’s and infants’ 
toys—called “Non-Flam,” this plastic 
is said to eliminate the hazards of 
fire... ... Du Page Plastics Company, 
which invented the plastic playball, 
will next introduce an air-filled plastic 
cushion that may be easily carried 
around and inflated when wanted— 
these “Air Kushons” are expected to 
be popular at the beach, baseball 
parks and football stadiums. ~ 


Vehicular Variety 


Packard Motor Car will add five 
new models to the present “Clipper” 
8-cylinder four-door sedan, which is 
its most popular offering—next to go 
on the lines are a “Clipper” 6- 
cylinder car, a super-eight, a custom 
super-eight, a new taxicab and a long 
wheelbase seven-passenger limousine. 
...L.B. Trailer Products Company 
will soon start production of field 
freezer automobile trailer, designed 
for farmers and sportsmen—the trailer 


will carry and cool 600 pounds of 
fish or game, and contains 37 cubic 
feet of luggage space. . .. The 
“Transtractor” is the newest electric- 
propelled hand vehicle developed by 
Yale & Towne Manufacturing Com- 
pany—this unit combines the features 
of a hand truck and a warehouse 
tractor, and is designed for close 
quarters operation. ... A new alum- 
inum bicycle and scooter will be of- 
ferred by the Toys & Games Division 
of Reynolds Metals—featured will be 
the “Park-Cycle,” which weighs on- 
ly 19 pounds, and thus can be carried 
easily be any six-year-old. . . . Latest 
in truck handlers is the “Handy” 
introduced by Schmidgall Manu- 
facturing Company—this one-hand 
truck is equipped with rubber tires, 
and built for carrying packages of up 
to 500 pounds. . . . Among the recent 
patents filed are two that change the 
style of the conventional—(1) a 
wheelbarrow equipped with skis and 
(2) a walking-tread attachment for 
ice skates. 


Electronic Enlightenings 


Globe Wireless, Ltd., has solved 
the problem of sending typewritten 
letters by radio to ships at sea—it will 
now be possible to send “Radiotype”’ 
messages On marine frequencies, giv- 
ing weather reports, sailing orders, 
cargo manifests, distress calls, etc. 

. . Bendix Aviation, through its 
radio division, has taken a license to 
produce television receivers under the 
patents of Columbia Broadcasting 
System—such units will be experi- 
mental transmitters, and will be in- 
stalled at the Bendix Research Labo- 
ratories so that development can go 
forward on a more extensive scale 
. . . An electronic device has been 
perfected jointly by General Electric 
and E. J. Scarry Companies which 
makes soap dispensers automatic by 
the use of a light beam—the device is 
equipped with an “electric eye” that 
makes it unnecessary for surgeons to 
handle a soap dispenser before wash- 
ing their hands. . . . Electronics now 
comes to the grocery store in the new 
“Ad-Vox” merchandiser offered by 


FANANCIAL WORLD 











tic 
ell 


Ne 


~~ »-- eo 


. -—_ ee 


~~ oS SS OS 





Electronic Advertising Inc.—this is 
a display cabinet for grocery stores 
which is equipped with an “electric 
eye” beam that turns on a recorded 
sales talk when the shopper reaches 


for a food product. . . . Newest in 
childrens games is ‘“Radaronics,” 
which attempts to explain radar to 
the youngsters—this game has been 
developed by American Radar Cor- 
poration, and will be made available 
for distribution in time for the next 
Christmas season. 


Publishing Patter 


The move of magazines towards 
higher prices is continuing with 
McCall’s advancing its per copy price 
from 15 cents to 25 cents with the 
September issue—along the same line, 
Time, Inc., will raise the price of 
Life from 10 to 15 cents... . A new 
monthly publication, called Business 
Traveler, is being introduced by 
Transportation Publishing & Re- 
search Corporation—each issue will 
list all the important airline and rail- 
road schedules, together with travel 
time, berth accommodations and fares. 

. Davis, Delaney, Inc., New York 
printing firm, has started a Printing 
Classics Library to make it possible 
for public relations counsellors, ad- 
vertising directors and corporation 
executives to borrow copies of bro- 
chures and booklets—library cards are 
being issued to a key list of execu= 
tives, and applications are being 
taken for others interested in the 
library. ... Atlas Publishing Company 
will launch a new publication next 
month covering international trade 
and raw materials—called World 
Markets, this weekly will be sent 
by airmail express to subscribers 
throughout the world, and editions 
will be available in English, French 
and Spanish. 


Christenings 

There have been many “Masters” 
but now John R. Cassell Company is 
bringing out a new drafting tool 
called the “Instrumaster’—this is a 
stencil designed for isometric projec- 
tions, and combines a wide range of 
elliptical stencils in several scales. . 
Adam Hat has registered two trade- 
names—(1) “Flexiform” for hats 
and caps and (2) “Wanna” for cloth- 
ing... . A new odorless disinfectant 
and germicide has been introduced 
by Kelite Products under the trade- 
name of “Ke-Cide”—it is said to have 
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MOST POPULAR 


whiskey in America because it’s 
Mellow as a Sunny Morning 


SCHENLEY 


86 6 PROOF. ‘Bs GRAIN NEUTRAL SPIRITS. SCHENLEY DISTILLERS CORP., N.Y. c. 
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SCHENLEY 
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London 
Correspondents: 


Bank of England 

Midland Bank Limited 

Lloyds Bank Limited 

National Provincial 
Bank Ltd. 

Barclays Bank 
(Dominion Colonial 
& Overseas) 

Martins Bank Limited 

The Chase National 
Bank of the City of 
New York 


New York 
Correspondents: 


Federal Reserve Bank 
of New Yor 

Irving Trust Company 

The Chase National 
Bank of the City of 
New York 

Guaranty Trust Com- 
pany of New York 

Bank of the Manhattan 
Company 

’ Chemical Bank & 

Trust Company 

National City Bank of 
New York 

Bankers Trust Com- 
pany 

Brown Brothers Har- 
riman & Co., New 
York 


Reserve 


actions, 








a high germ-killing power, and loses 
little of its effect after exposeure to 
air... . A new liquid to prepare old 
painted, enameled or varnished sur- 
faces for a new paint has been intro- 


Rank Melli Gran 


(National Bank of Iran) 
Incorporated by Law in 1927 
Holder of Exclusive Right of Note Issue 


Capital Fully Paid... 
Reserves (Banking Dept.) Rials 680,000,000 


(Issue Dept.) 


Governor & Chairman of the Executive Board: 
Abol Hassan Ebtehaj 
HEAD OFFICE: Tehran, Iran (Persia) 
147 Branches and Agencies throughout Iran 


Tue BANK, through its Banking Department, offers 
complete banking service for Foreign Exchange trans- 
provides special facilities for Documentary 


Credits, etc., and with its numerous Branches in Iran 
deals with every description of banking business. 


Administers National Savings 


.Rials 300,000,000 


Rials 1,000,000,000 





duced by Gillespie: Varnish Company ~ 
—offered under the name of “Hold- 
Tite,” this solution cleans painted sur- 
faces and removes the old gloss so 
that a new coating will adhere better. 
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Real &state 


BUSINESS PROPERTIES 
SALES—EXCHANGES—LEASES 


Inquiries relative to industrial properties cordially invited. 


TOM ROONEY 


Drexel 2255 
3923 West 6th Street, Los Angeles 5 
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“= CHARLOTTESVILLE ~VIRGINIA 
TOWN AND COUNTRY PROPERTY FOR SALE 
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Smy_THE VIRGINIA REAL ESTATE CLEARING AND AUCTION HOUSE WS) 


“300 PAGE dISTORIC VIRGINA MAGAZINE $2” 











Te Geonge 
PUTNAM 


FUND 
of Boston 


A Prospectus may 
be obtained from 


Putnam Fund Distributors, 
Inc. 
Boston, Mass. 
50-1 State Street 











American Surety 


Tue 194TH Diviwenp 


| A dividend of One Dollar and a Quarter 

($1.25) per share has been declared upon 

the capital stock of this company, payable 

July 1, 1946, to stockholders of record at 

the close of business May 24, 1946. 

The transfer books will not be closed. 
Cnar.tes H. Harr 

Secretary 

















Dwight Mfg. 
Co. 


Utica Knitting 
Mills 


Descriptive Analysis 
on request 


Inquiries invited 


du Pont, Homsey Co. 


31 MILK STREET 
; BOSTON 9, MASS. 
HANcock 8200 Teletype BS 424 
N. Y. Telephone CAnal 6-8100 
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PFEIFFER BREWING COMPANY 


3740 Bellevue, Detroit 7, Michigan 
Dividend No. 34 

A dividend of Twenty-five (25) Cents per 
share has been declared on the capital stock 
of this Company, payable June 29, 1946, to 
stockholders of record at the close of busi- 
ness June 7, 1946. 

M. A. YOCKEY, Secretary and Treasurer 
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Glass Containers 





Concluded from page 5 





million were less than a_ third of 
those of the industry leader. Con- 
tainers for food products account for 
about half its total output, but con- 
siderable diversification is obtained by 
the manufacture of containers for 
medicinals and cosmetics, fruit jars 
for .home use, miscellaneous glass- 
ware, etc. Its total line approximates 
1,500 items. 

Thatcher Manufacturing Company 
is distinguished by its predominant 
position in the milk bottle field, its 
output of these containers constitut- 
ing about half the national total. 
More milk bottles were sold in 1945 
than in any previous year in the com- 
pany’s history and a record backlog 
of orders was on hand at the start of 
1946. 


Greater Diversification 


As a result of recent diversifi- 
fication, however, food, drug, and 
beverage containers other than milk 
accounted for over 60 per cent of 
last year’s production. Introduction 
of the square milk bottle (which cuts 
space occupied by 43 per cent) is ex- 
pected to help the company meet 
competition from the paper container 
which has become widely used in the 
retail milk field but has not proved 
practical for home delivery, Thatcher 
Manufacturing’s sales last year totaled 
$14 million. 

Anchor Hocking Glass Corpora- 
tion is also an important manufac- 
turer of glass containers, with sales in 
1945 of $53 million, but nearly half 


its output is tableware (30 per cent)§ 


and closures (15 per cent). The 
principal consumers of its containers 
are the fool, liquor, beer, soft drink, 
medicinal; drug, perfume, and cos- 
metic industries. 

Companies in this industry are im- 
portant beneficiaries of elimination of 
EPT, and with record output in 
prospect they should show substantial 





earnings improvement this year. Al- 
though not on the bargain counter at 
present levels, their shares appeat 
reasonably priced in relation to the 
favorable outlook. 
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' Building Boom 





Concluded from page 4 





farm income as well, will continue to 
improve. These factors in themselves 
augur a continuation of the uptrend 
in farm land values. Farming is a 
business, and so long as profitable 
operations are indicated a business 
that will attract newcomers and will 
encourage expansion by those already 
engaged in it. Indicated easing of the 
farm labor situation also will con- 
tribute to the demand for farm land. 


Longer Term Outlook r 


Over the longer term a further rise 
in realty values is indicated. A highly 
important factor that must be watched, 
is the rate of new residential con- 
struction, and the willingness of buy- 
ers to follow prices upward. Theo- 
retically the saturation point in new 
housing is some years away; it is 
estimated the market could absorb 
one million units annually for the 
next five years. But the real estate 
market is subject to quick reversals. 

Almost invariably the turn from a 
seller’s to a buyer’s market develops, 
seemingly, overnight, for there is a 
point, never predictable, beyond which 
buyers will not go, however urgent 
their need for housing accommoda- 
tion or their desire to invest. That 
point does not appear to have been 
reached, but black markets, unwar- 
ranted wage demands, strikes and 
ineptitude in administration of gov- 
ernmental controls may yet upset the 
apple cart. 


* 





Sports Industry 
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cream cabinets, dry cleaning equip- 
ment, and lawn mowers. 

An important segment of the indus- 
try is indoor sports, of which the three 
most popular in the United States 
are undoubtedly cards, bowling, and 
pool and billiards. Dominant in the 
playing card field is the United States 
Playing Card Company. Under the 
stimulus of military life, its sales more 
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than doubled, increasing from $8 mil- 
lion in 1940 to $17 million in 1945. 

Brunswick-Balke-Collender is the 
leading manufacturer of bowling al- 
leys, bowling supplies, billiard tables 
and accessories, and also manufac- 
tures commercial refrigerators. Amer- 
ican Machine & Foundry, while es- 
sentially a non-sporting goods manu- 
facturer, qualifies under this title be- 
cause of the entrance this year into 
the production of an automatic pin- 
spotter for bowling alleys. Tentative 
plans call for leasing the device, which 
sets up pins automatically, to opera- 
tors of bowling alleys, under a ten- 
year agreement. Company’s principal 
line is the manufacture of machinery 
for making and packing cigarettes, 
for making and wrapping cigars, and 
for stemming, weighing and packaging 
tobacco. It also makes equipment 
for the baking industry and the cloth- 
ing trades. 
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Consolidated Edison 
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GOTHAM HosIERY 
COMPANY, Inc. 
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(;OLD 
aes 
; New York, June 17, 1946 Ff 
: The Board of Directors of the f 
4 Gotham Hosiery Company, Inc., § 
4) at a meeting held today, declared ff 
H| a regular quarterly dividend of 
4} Twenty Five Cents ($.25) per 
#| share on its Common Stock, pay” 
able August 1, 1946 to stock & 
holders of record at the close of & 
business on July 15, 1946. : 


WILLIAM FELSTINER, 
Secretary 
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Open Screw machine capacity 


All sizes Brown and Sharpe's and Mul- 
tiple Spindle machines to I'/, 
capacity. 


inch 


Complete toolroom facilities 
Also Secondary operations. 
MILLING, DRILLING, ETC. 
Competent and highly skilled staff. 


Requests for Quotation invited. 
Write Box 849, Suite 617, 
1457 Broadway, N. Y. City 














sells steam while the other owns the 
underground conduits through which 
electric transmission cables serve 
most consumers in New York City. 
The two remaining subsidiaries are 
engaged in serving electricity to areas 
just north of the New York City 
limits. 

The merging into Consolidated 
Edison of Brooklyn Edison and New 
York & Queens Electric Light and 
Power as of July 31 1945, opened the 
way for a refunding of the callable 
funded debt of the company, along 
with its $5 preferred stock. In the 
1943-45 period a total of $76.4 mil- 
lion of long term debt was extin- 
guished either through purchase or 
by payment at maturity, and applica- 
tions now pending before the Public 
Service Commission to refund $313 
million of bonds—all the long term 
debt callable prior to maturity— 
through sale of $299 million of new 
bonds, with the balance coming out of 
cash on hand. ~ 

Paying 40 cents per quarter and 
currently selling around 35 to yield 
better than 444 per cent, Consolidated 
Edison common appears reasonably 
priced in view of the possibility of 


IDLE CASH 
CALLED or 


Unsatisfactory 
Securities 


can be used to buy BONDS 
in Chemical, Movie, Hotel, Transit 
and Building Industries. 
For Income and Appreciation 
WRITE FOR INFORMATION 


@ s 
Security Adjustment Corp. 
ESTABLISHED 1935 
Members New York Security Dealers Ass'n 
16 Court St., Bklyn 2, New York. TR. 5-5054 
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YIELD 









































LION OIL 
COMPANY ~ 


A quarterly dividend of 
35¢ per share has been de- 
clared on the Capital Stock 
of this Company, payable 
July 15, 1946, to stockholders of record 
June 28, 1946. The stock transfer books 
will remain open. 

E. W. ATKINSON, Treasurer 
June 11, 1946 



















increased .earnings likely to result 
from savings in interest and pre- 
ferred dividends from _ refunding 
operations. The $5 preferred, selling 
around 108 to yield 4.63. per cent, 
appears fully priced in view of the 


probability of redemption at its call 


price of 105. 
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DIVERSIFIED 
INVESTMENT 
FUND aac. 


Prospectus 
on 






HUGH W. LONG & 


48 Wall St., NEW YORK 5,N.Y 


LOS ANGELES CHICAGO 








rm A List of 136 Stocks 
for Investment Purposes 


attractive yield basis. 


ance, 


trial stocks. 
List sent to individuals only. 





Members New York’ Stock Exchange 


with income and/or appreciation 
possibilities when priced on an 


List comprises 96 listed, 11 Insur- 
15 Bank, 6 Connecticut 
Utility and 8 Connecticut Indus- 


PUTNAM & CO. 


6 Central Row, Hartford 4, Conn. 








FINANCIAL 


ADVERTISING 


In All Its Branches 
Plans Prepared—Conference Invited 


Albert Frank - Guenther Law 


Incorporated 


131 Cedar Street New York 6, N.Y. 


Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 








WELLINGTON - 


<> FUND 


A MUTUAL INVESTMENT FUND 


Prospectus from your investment dealer or 


220 Real Estate Trust Building - Phila. 7, Pa. 














HELICOPTERS 


Designed for Local Short Haul-Air Taxi and 
Air Mail Shuttie Services 


Financing of Prototype Offers 
Excellent Investment Opportunity 


ROTAWINGS, INC. 
Engineers and Consultants—Helicopters and 
Their Applications 


1011 Chestnut Street, Phila. 7, Pa. 
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The Bond Investor 





he Supreme Court’s decision 

upholding the Denver & Rio 
Grande reorganization plan and its 
refusal to review the St. Louis-San 
Francisco plan leaves Congressional 
action as the only recourse for in- 
vestors who are dissatisfied with 
other capital readjustment schemes. 
The Wheeler Bill, already passed by 
the Senate, looks in that direction, 
and expectations are that this pro- 
posal or one similar to it will manage 
to get through the House. But many 
people feel that even if some such 
legislation should finally be placed 
on the statute books, any new re- 
organization plans would have to 
await a Supreme Court decision on 
its constitutionality. 


Missouri Pacific “Reefers” 


Liberalization of pending plans 
would open up profit possibilities in 
some of the bonds occupying a junior 
position in the capital structure of 
some of the reorganization rails. The 
various series of Missouri Pacific’s 
refunding bonds are a case in point. 
Retirement of underlying mortgage 
issues and repayment of loans to the 
R.F.C., among other things, have 
made the pending reorganization plan 
out of date. Under the plan, each 
$1,000 of the reefers would get $400 
of first 4s, $380 of income “A” 4%4s, 
$150 of income “B” 4%s, 2.22 
preferred shares and $70 in cash. An 


up to date plan recognizing changed - 


conditions would give these bond- 
holders something more nearly match- 
ing their claims. The terms quoted 
apply to series “A” and “I” of the 
old bonds. Terms of the other three 
series vary only slightly from these. 


Rock Island Refunding 4s 


The Federal District Court and 
most of the bondholders of the Chi- 
cago, Rock Island & Pacific have ap- 
proved a reorganization plan to which 
there is; nevertheless, strong enough 
opposition to suggest a reopening of 
the whole matter. It is contended that 
Rock Island’s position has improved 
materially and its stronger liquid asset 
position justifies a more realistic and 


up to date allocation of new securities. 
The pending plan would give refund- 
ing bondholders $92 of first 4s, $233 
of income 4s, 2.09 preferred shares 
and 5.25 common shares. Holders last 
year received $102 in cash payment 
in furtherance of the plan, yet some 
think a new deal could be arranged. 


Equitable Office Building 


Nearly a quarter of a century ago 
the old Equitable Building at 120 
Broadway was burned beyond hope of 
repair and a new one was constructed 
in its place. The new one anticipated 
by just a few years passage of an or- 
dinance requiring setbacks as height 
is acquired. 

With this advantage in the ratio 
of rentable space to ground area and 
cost of construction, the Equitable 
should have been a profitable venture, 





BOND REDEMPTIONS 


Redemption 
Date 





Issue Amount 
Amer. Machine & Metals, 
Inc.—4%% debs., 1959... 80,000 July 1, 1946 
Amer. Writing Paper Corp.— 
gen, mtg. 68, 1961....... 500,000 July 1, 1946 
Bush Terminal Bldg. Co.— 
ee Beer eee 298,000 July 1, 1946 
Canadian Pacific Ry.—equip. 
tr., ser. G, 1944, 2%% 


etfs. PEE SAE DS 4a a Pe Entire Sep. 1, 1946 
Genatien Vickers, Ltd.— 
ae eS Fe Pee Entire Aug. 1, 1946 
Central Pacific Ry.—gtd. 5s, 
Sr a ea Entire Aug. 1, 1946 
Chicago, Burlington & Quin 
R.R.—Ilst & ref. 3%s, 198% 1,317,000 Aug. 1, 1946 


Chicago & Western Indiana 
D ha ine & =. 4%% ser. 


rage enue beta 395,000 Sep. 1, 1946 

Continental Baking Co.—3% 

+. Sidicescpevucees 173,000 July 1, 1946 
Continental - Diamond Fibre 

Co.—4% conv. debs., 1960. 97,000 July 1, 1946 
Illinois Power & Light Corp. 

—deb. 5%s, 1957......... Entire Sep. 1, 1946 
Int’l Tel. & Tel. Corp.— 

5% debs. bds., 1955...... Entire Aug. 1, 1946 
Jersey Central Power & Light 

—Ist 3%s, 1965.......... Entire July 1, 1946 
Kansas Power & Light Co.— ‘ 

“Seer 170,000 July 1, 1946 
Kewanee Public Service Co.— 

1st ser. A 6s, 1949........ Entire July 1, 1946 
Monongahela Ry.—lst B 3%s, 

TUNE. aw sébateaeacaece ‘see. 190,000 Aug. 1, 1946 


Nashville, Chattanooga & 
Ry.—lst ser, A 
ORS " paeeraes . 
cony. ser. A 5%s, 1946... 
Nat’l Oil Products Co.—deb. 


J aaa Entire July 15, 1946 
Gob, BHR, 1GST o oc ss ccveee 


95 Entire July 15, 1946 
Ohio Public Service Co.— 
1st -% ... seeadessawse Entire July 5, 1946 
4% eS Re Entire July 5, 1946 
Philsdeiphis Co.—4%% coll. 
1 126,000 July 1, 1946 
174,500 July 1, 1946 
Entire July 5, 1946 
Entire Sep. 1, 1946 
Entire June 14, 1946 


Entire Oct. 1, 1946 


Entire Aug. 1, 1946 
42,500 July 1, 1946 


jon a Serer ere 
-Vacuum Oil Co.—3% 
aS Pe eee 
— Pacific Co. — 44%4% 


seers eeeseee 


3s, 
Walworth Co.—lst 4% bds., 


Wisconsin Public Service 


Corp.—Iist 3%s, 1971.... 250,000 July 1, 1946 
= Knitting Mills—ist ser. 
bds., 1088 -C4...ccccscee Entire June 15, 1946 
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but it came into competition with the 
great surplus of office space created 
in the 1920s and its financial history 
has not been so happy. The war saved 
the day for this and many other office 
buildings and now the Equitable is 
effecting another debt readjustment. 
Shortly after the middle of May, 
when the plan was approved by the 
court, the 5 per cent debentures sold 
close to 250 flat. Their record low 
was OY. 

In the reorganization, the $16 mil- 
lion of first mortgage 4.4 per cent 
bonds, all held by Equitable Life As- 
surance, would remain undisturbed. 
The 5 per cent debenture holders will 
receive for each $1,000 piece $600 
of second mortgage income 5s and 100 
shares of new common stock. Each 
$1,000 of income 5s will be convertible 
for two years into 160 shares of com- 
mon and for the next three years into 
100 shares. This combination of new 
securities, the market said recently. 
is worth $250 for each $100 prin- 
cipal amount of debenture 5s. 











Basic Principles 
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earnings has been accentuated by the 
effects of tax legislation in recent 
years. 

Many low priced equities in the 
business cycle group represent mar- 
ginal producers which can be ex- 
pected to show good profits only 
when a high rate of general industrial 
activity prevails (generally near the 
top of a major cycle). Although the 
nimble speculator is sometimes able 
to obtain substantial profits (in terms 
of percentages) in stocks of this type, 
the dangers of commitments of this 
nature are obvious. Unusual activity 
in the “cats and dogs” has frequent- 
ly proven to be a reliable signal of the 
approaching termination of bull mar- 
kets. The cyclical fluctuations in equi- 
ties of strongly established companies 
provide ample scope for profitable 
market operations, based upon the 
rhythms of the business cycle, of 
which the basic patterns are too deep- 
ly imbedded in human nature to be 
legislated out of existence. 

kk * 

Chapter VII—“Development 
Stocks,” will appear in an early issue 
of FINANCIAL Wor -p. 
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' INVESTMENT PROSPECTS \ 
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GLASS INDUSTRY? 





Destined to play a leading role in future construction is the glass brick 
—just one of many outstanding products of the Glass Industry. 


New uses and revolutionary new products have created a huge con- 
sumer demand for glass. With promise of higher earnings, investors 
are watching the Glass Industry with increasing interest. 

For interested investors we have prepared a clear-cut survey of 
this industry. A copy will be sent to you without obligation. 


Ask for Pamphlet F-7 


HARRIS, UPHAM & C2 


14 Wall Street, New York 5 


Members New York Stock Exchange and other leading 
security and commodity exchanges 


CHICAGO e MINNEAPOLIS e« KANSAS CITY @ HOUSTON e DENVER ® LOS ANGELES 
and other cities from coast to coast 


































ADVANTAGES | 


of “Listing” Securities 


















Every business day, year in and year out, certain 
advantages accrue to the corporation that lists its 
securities on a national exchange, and to the 
investor in those securities as well. 















Progressive officers, directors and stockholders of 
all corporations, and in particular those whose se- 
curities are not listed on any exchange, will want 
to read our new booklet — factual and concise — 
called “Advantages of Listing.” 

























Your copy may be 
obtained by addressing 
The President’s Office 


NEW YORK CURB EXCHANGE 
New York 6, N. Y. 
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American Export Lines, Inc. 





Earnings & Price Range AEX) 
Data revised to June 19, 1946 50 


incorporated: 1936, New York, as successor 
to an established company. Office: 25 
Broadway, New York, N. Y. Annual 
meeting: Third Wednesday in May. Num- 
yd stockholders (March 31, 1945): 


Capitalization: Long term debt...... Non 
Sommon stock ($0.40 —° ~ 200,000 <4 


$30 
$20 
$10 


0 
1938 39) U4 2 4194S 














Business: One of the leading domestic factors in foreign 
shipping business, carrying general merchandise, passengers 


and mail. Routes reach points in the Mediterranean and Black 
Seas, and in India. Holds 24% interest in American Export 
Airlines. 


Management: Competent. 

Financial Position: Adequate. Working capital December 31, 
1945, $2.0 million; ratio, 1.6-to-1; cash, $2.0 million. Book value 
of common stock, $72.90 per share. 

Dividend Record: Payments on common from 1936 to date. 

Outlook: A return to prewar levels of earning power appears 
indicated, although keen competitive conditions and higher 
costs constitute important restrictive factors. 

Comment: Stock involves the substantial risks common to 
its group. 

TEARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


‘Years ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 1945 

Earned per share....... *$1.45 $0.61 $15.90 $28.44 §$12.00 $3.00 $4.32 $3.64 

Dividends paid 0.92% 70.65 1.00 1.50 2.00 2.00 2.00 1.50 
Price Range: 

_. ar eer eee Soe 19% 29 25% 29% 29 43% 

in ‘asebehbeseeneee ee Lieies 8% 15% 16% 22% 23 27 


Dividends paid ...... 0.92% 70.65 1.00 1.50 2.00 2.00 2.00 1.50 
*August fiscal year. jAlso stock dividend of 3/10 share of Amer. Export Airlines. 
$Includes 6 cents debt retirement credit. {Before 24%-for-1 split June, 1946. 


Ashland Oil & Refining Company 


Earn 














Data revised to June 19, 1946 & Price (ASH) 
Incorporated: 1936, Kentucky, as a con- 
solidation of Swiss .Oil Corporation and 
latter’s subsidiary, Ashland Refining Com- 
pany. Business originally e8tablished 1918. 
Office: Ashland, Kentucky. Annual meet- — 
ing: Third Monday in January. Number one = 
of stockholders (September 30, 1943): Pre- ~ $1 
ferred, 426; common, 3,745. 50¢ 
talization: - $5,000, 
ae ee ee” debt. $5,000,000 1938 39-4) 41 a2 a3 ah 1985 0 
cum. cony. ($100 par)...... 40,000 shs 
Common stock ($1 par)....... 964,000 shs 





OwWDORD 














7Callable at 104 to June 15, 1948, then at declining premium. Convertible intg 
8 common shares through June 15, 1950; smaller number of shares thereafter. 

Business: A small completely integrated oil unit. Producing 
properties comprise 1,953 oil wells, mainly in Kentucky. Two 
refineries have combined capacity of 29,000 barrels daily. Owns 
1,000 miles of crude oil pipe lines and jointly with Standard 
Oil (Ohio) owns two crude pipe line gathering systems. Op- 
erates fleet of 9 towboats and 48 river barges. Products are 
marketed in Ohio River valley from Louisville to Pittsburgh. 

Management: Experienced. 

Financial Position: Adequate. Working capital September 
30, 1945, $8.1 million; ratio, 2.6-to-1; cash & U.S. Treas. notes, 
$4.7 million. Book value of common, $8.23 per share. 

Dividend Record: Payments 1919-20, 1929-30 and 1934 to date. 

Outlook: Steadily decreasing dependence on outside produc- 
tion, as result of intensive development campaign, improves 
profit margins and strengthens earnings outlook. Compact dis- 
tributing area and established position of branded products 
should enable company to share proportionately in prospective 
long term record demand for petroleum products. Increased 
debt service and preferred dividend charges, however, modify 
benefit to common stock. 

Comment: Despite improving position of company, common 
stock carries a substantial risk factor. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 1945 
Earned per share...... $0.57 $0.74 $0.67 $0.62 *$1.09 *$0.71 *$0.78 *$0.92 
Dividends paid ....... 0.40 0.40 0.40 0.40 0.40 0.40 0.40 0.40 

Price Range (N. Y. Curb): 
Re a ee 5% 5% 5% 4% 4% 7 7% 15 
Re. RS 3% 4% 4 3% 3% 4% 5% 7™ 


*Earnings 1942 and thereafter are for fiscal year ended Sept. 30; all other data 
for calendar years. {Nine months ended September 30. 


26 








American Light & Traction Company 











Data revised to June 19, 1946 & Price (AML) 
Incorporated: 1901, New Jersey, Main 
office: 105 West Adams Street, Chicago, 
Ill. Corporate office: Rockleigh, N. J. 
Annual meeting: Thursday immediately 
preceding fourth Wednesday in June. 
Number of stockholders: Not available. 
Capitalization: Subsidiary 

long term Gebt..........00. $55,834,000 
*Preferred stock 6% cum..... 536,324 shs 
yCommon stock ($25 par)....2,768,050 shs 





OMG DES 


$2 
$1 


1938 39 «40 al 42-43 ag 1945 











*Not callable; $25 par. 
(Delaware). 

Business: A sub-holding company in the United Light & 
Railways system. Principal operating subsidiaries are Michigan 
Consolidated Gas (100% owned), Milwaukee Gas Light (99.25%) 
and Madison Gas & Electric (100%). Also owns 20.3% of 
Detroit Edison stock. Company is in process of liquidation. 

Management: Experienced. 

Financial Position: Good. Working capital December 31, 1945, 
$22.5 million; ratio, 2.8-to-1; cash and U. S. Govt'‘s., $25.6 
million. Book value (common), $42.55 a share. 

Dividend Record: Good. Preferred dividends paid since 1901. 
Common dividends paid in every year since 1904. 

Outlook: Latest dissolution plan calls for retirement of pre- 
ferred out of treasury cash and proceeds from sale of part of 
Detroit Edison holdings, and distribution of underlying securi- 
ties to common stockholders. 

Comment: After full provision for the preferred, common 
stock will have substantial liquidating value. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


ftApproximately 55% owned by United Lt. & Rwys. Co. 


12 months ended: Mar. Py June 30 =Sept. 30 Dec. 31 Dividends *Price Range 

938 $1. $1.53 $1.40 $1.47 $1.20 18%—10 
‘Se 1.50 1.56 1.52 1.20 18%—10 
1.69 1.68 1.70 1.84 1.20 16%—11% 
1,79 1.88 1.91 1.81 1.20 15%— 9% 
1.94 1.81 1.81 1.78 1.20 13%— 7% 
1.79 1.83 1,53 1.35 1.20 19%—13 
1.35 1.40 1.35 1.40 1.20 19 —16% 
1.46 1.58 1.56 1.48 1.20 26%—17% 








Symington-Gould Corporation 





Earnings & Price R 
Data revised to June 19, 1946 gs co Mange (82) 


Incorporated: 1936, New York, as a merger 
of Symington Corporation (organized 1903) 
and Gould Coupler Corporation (organized 
1890). Office: Baltimore Trust Building, 
Baltimore, Maryland. Annual meeting: 
First Tuesday in April. Number of stock- 
holders (December 31, 1942): 5,800. 

Capitalization: Long term debt...... None 
Common stock ($1 par)..... 1,012,984 shs 


OwOwna 


$2 
$1 
0 





1938 “41 "42 ("43 ("44 «1945 











Business: Manufactures journal boxes, draft-gear attach- 
ments, couplers, center bearings and miscellaneous devices for 
railway cars and locomotives. Also makes alloy steel castings. 
Symington journal box is one of best known products. 

Management: Experienced. 

Financial Position: Satisfactory. Working capital December 
31, 1945, $5.4 million; ratio 4.8-to-1; cash and Gov’t securities, 
$3.5 million. Book value of common stock $8.03 per share. 

Dividend Record: Varying payments 1937-38; 1940-43; 1945. 

Outlook: Heavy dependence on new car building imparts 
high degree of uncertainty to longer term prospects, although 
earnings outlook over the medium term is satisfactory. Re- 
version of sales and earnings trends to prewar erratic pattern 
appears probable. 

Comment: The company’s stock is among the more specu- 
lative in its group. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


‘des a —Calendar Years—— 
31 Dividends Price Range 
bso. 04 ps0. a 1938.. $0.25 8%— 3% 


Year’s 


- ended: Apr. 30 July 31 Ort. 3 
938.... D$0.31 D$0.22 D$0. id 1939.. 


{e. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
BEOE s battens $0.02 $0.005 D$0.01 $0.59 $0.61 one 9%— 3% 
| eee eee 0.62 0.13 0.06 1.17 1.17 $0.25 7%— 3% 
ee ee 0.24 0.35 0.25 D0.01 0.83 1.00 ip 4 
4 a Oe 0.22 0.10 0.41 D0.13 0.60 0.60 5%4— 3 
p | ES 0.27 0.21 0.04 * 0. 0. 8%— 4% 
a BY RAS D.044 D0.03 0.34 0.68 0.55 None 8 —5 
SOS 0.28 0.22 D0.10 0.34 0.74 0.50 13%— 7% 





*Based on number of shares outstanding at end of each period. tChange from fiscs' 


year to calendar year. 
FINANCIAL WORLD 




























































































































































































/ N Cuban-Amer. Sugar ...---seeeseeeeeeeees June 5 30 
N Dayton . Rubber ......-+-sseeeeeeeceeeeees May 1 30 
N Decca Records .......seeseceescccecsceess May 22 31 
N Deisel-Wemmer-Gilbert ........+0sseeeeee May 22 31 
N eee eee SSA ee ore Apr. 17 28 - 
N oS Ge epee eeee eee F June 19 28 +] 
N ete MMbMA ..00..:.202...-0..20..-dbs ‘Apr. 17 30 ere S our 
N Detroit: Steel Products............sseeeeee Apr. 10 30 
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‘a! at. BB ccccccccccccccccoesceses 
A regular quarterly dividend of $1.00 N Wmeorson. Whee. Mimicscic.......scwarseces June 5 31 
per share on the Cumulative Preferred E 
pote haa — and the regular N veirame aig | PPR SE rere oe my . = e 
quarterly dividend of 90¢ per share on NN restone T. MEE Ss Sadie ¢ a sceuknadena pr. : 
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ock of record a e Close of business General Time Instruments.................) ay 
’ on July 1, 1946. N Greenfleld Tap & Die....-00000000 00020004 Apr. 10 28 1~ Complete New York er 
ursuant to a resolution adopted at N 1) 0) } ay 5 

n the Stockholders’ Meeting held on July N ‘ Exchange stock and bo i 

) 10, 1945, no Certificate representing a N ae gg WE eg thea sc cence eenneens _— : = quotations. 

f share or eeares of Common Stock of N j_— a BOWER ewecccccccccccccsccccene — a & : 

e par value o each is recognized, re, . we wx alemmaetein 2 
for any purpose, until surrendered, and J cen Bn og BS a te ae Complete New York Curb 
a Certificate or Certificates for new J 

’ Common Stock of the par value of $5 N MMIII 955 ad pbtsss+caccigabenas May 8 31 quotations. 
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"7 Holders of Certificates for shares.of N Int'l Petroleum CQ@......2..sseessecceees June 12 28 
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STOCK FACTOGRAPHS 















City Stores Company 


. 





Easy Washing Machine Corporation 





(CSS) 






Data revised to June 19, 1946 4 Earnings & Price 
Incorporated: 1923, Delaware. Office: 1315 20 
Walnut Street, Phila., Pa. Annual meet- 15 
ing: Third Wednesday in May. Number 10 
of stockholders (April 17, 1946): 3,596. 


5 
Capitalization: Long term debt. $5. 398,000 0 














Bubsidiary Get. ....00..scec00s 6,667,465 
*Class A stock 6% 2 
cum. partic. .........eeee 400,000 shs ee HF 
Common poner ($5 par)..... 1,208,401 shs : 0 
“40 ‘41 "42 ("43°44 «1945 
*$5 par; non-callable; participates 





equally with common after 6% dividends 
on each class. 


Business: Through subsidiaries, company operates a chain 
of department stores: Lit Brothers (Philadelphia), Oppenheim, 
Collins (New York, Brooklyn, Buffalo, and Philadelphia, with 
suburban branches in Garden City and White Plains, N. Y.), 
R. H. White (Boston), Maison Blanche (New Orleans), B. 
Lowenstein (Memphis), Loveman, Joseph & Loeb (Birming- 
ham) and Kaufman-Strauss (Louisville). 

Management: Experienced. 

Financial Position: Adequate. Working capital January 31, 
1946, $22.5 million; ratio, 2.4-to-1; cash, $10.5 million; Govt. 
securities, $9.4 million. Book value, $8.08 per share. 

Dividend Record: None paid 1931 to 1943; resumed dividends 
on present shares in 1944; continued to date. 

Outlook: Acquisition of New York stores (1945) and Boston 
store (1944) have materially expanded organization’s potential 
and provided substantially greater diversification of operating 
area, so that company is now an important factor in the de- 
partment store field. Indicated expansion in retail trade gen- 
erally should be reflected in company’s sales. 

Comment: Shares constitute an improving speculation in the 
retail field. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 
Fiscal 











u. » Year’s -——Calendar Years—, 
ended: Apr. 30 July 31 Oct. 31 Jan. 31 Total Dividends Price Range 
1938.... D$0.06 D$0.27 $0.05 1939... $0.33 $0.05 None 43%— 2% 
1939.... D0.01 D0.08 0.24 1940... 0.56 0.71 None 4%— 2 
1940.... 0.05 DO0.01 0.23 1941... 0.67 0.94 None 44%— 2 
1941.... 0.18 0.16 0.31 1942... 0.41 1.16 None 3 —2% 
1942.... 0.28 0.07 0.34 1943... 0.41 1.10 None 84%4— 2% 
1943.... 0.41 0.16 0.39 1944... 0.29 1,25 $0.12% 10%— 6% 
1944... 0.33 0.30 0.27 1945... 0.35 1.25 0.52% 25 — 9% 
1945.... 0.35 0.17 0.49 1946... 0.69 1.70 0.35 Seabee 
*Based on shares outstanding at end of respective years. 
Electric Boat Company 
Data revised to June 19, 1946 ‘ Earnings & Price (EB) 





Incorporated: 1925, New Jersey, as succes- 20 
sor to company of same name formed 1899. 


Principal office: Avenue ‘‘A’’ and North +4 
Street, Bayonne, N. J. New York office: 5 
33 Pine Street. Annual meeting: Second 0 


Wednesday in June. Number of stock- EARNED PER SHARE $4 








holders (February 27, 1945): 5,000. $3 
Capitalization: Long term -debt...... None $2 
Banna stock $2 cum. conv. Kein $1 
PTA ahateseseeccs > cate 17 shs 0 
Capital” ae (SB ABBE ioocn cx 695,724 shs ig 2G MH IMS 








*Convertible into coreg stock share 
of share; callable at $524 


Business: Primarily a builder of submarines, sold to U. S. 
and foreign governments. Also makes steel trawlers for fish- 
ing industry, pleasure boats and most of the interior equip- 
ment of such craft, including Diesel and electric motors. 
Commencing production of “Armorlite” auto and truck bodies, 
“electric pin boys” and color offset presses. 

Management: Long experienced. 

Financial Position: Strong. Working capital December 31, 
1945, $16.8 million; ratio, 5.8-to-1; cash, $5.6 million; U. S. 
Govt’s., $5.4 million. Book value of stock, $27.99 per share. 

Dividend Record: Payments 1936 and 1940 to date. 

Outlook: Amount of U. S. Navy contracts whch can be 
obtained will doubtless continue the principal earnings de- 
terminant for some time. Profit margins on this business are 
low. Diversification of activities holds longer term promise. 

Comment: Heavy dependence on one factor—trends of naval 
armament policy—makes stock essentially speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 


Year ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 1945 
Earned per share...... $0.75 $1.44 $2.89 $3.76 $1.87 $2.46 $2.75 $3.19 
Dividends paid ...... 0.60 0.60 0.80 0.90 1.00 1.25 1.50 1.50 


Price Range: 
Ma csc cchucgassanses 15% 18% 18% 17% 13% 14 15% 24% 
BOW: > oxwesee eeswessen 6 8% 10% 10 9% 8% 10 14 
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Earnings & Price Range ‘EZ) 


Data revised to June 19, 1946 


Incorporated: 1919, Delaware, as the Syra- 
cuse Washing Machine Corporation, name 
changed to present title in 1932. Office: 
228 Spencer Street, Syracuse, New York. 
Annual meeting: First Monday in June. 
Number of stockholders: Not reported. 

Capitalization: Long term debt...... None tee Rae 
*Class A common stock (no par) 57,240 shs 
Class B common stock (no par) .461,375 shs 


CWNODR 














*Class A has sole voting power; in all 
other repects class A and class B are alike. 





Business: Manufactures electric clothes washing machines 
and ironers. Plant has an annual capacity of 200,000 machines, 
Production was discontinued May, 1942, and facilities converted 
to war work. Normal activities resumed October, 1945. 

Management: Considered capable and aggressive. 

Financial Position: Strong. Working capital December 31, 
1945, $2.6 million; ratio, 1.7-to-1; cash and equivalent $2 mil- 
lion. Book value of combined class A and B common, $8.77 
per share. 

Dividend Record: Payments 1924-1930, and 1934-7; resumed 
December, 1939. 

Outlook: Abnormal demand backlog arising from wartime 
suspension of production indicates a substantial volume for 
several years, probably at satisfactory profit margins. Ulti- 
mately, the business will doubtless revert to cyclical variations 
and intense price competition. 

Comment: Stocks must be recognized as speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS B COMMON: 


Price Range 


Mar. 31 June 30 


>. asenee: Sept. 30 Dec. 31 Year 





Dividends S Y. Curb) 

piste ieee D$0.24 D$0.26 D$0.12 =o D$0.68 None 4%— 2% 

1938 daeiccwnt 0.18 0.1 0.12 0.19 0.59 $0.37% %y— 2% 

are 0.19 0.16 0.11 0.13 0.59 0.50 4%— 2% 
ee *.. 70.36 sobs $0.38 0.75 0.37% 3%— 13 
a ee of $0.23 > 70.28 0.51 0.12% 38%— 2 

| ee Res 70.21 * 0.21 0.42 0.12% 6%4— 2% 
eee #e, 70.41 * 0.30 0.71 0.50 9%— 5 
1945. ces... aa re ” oes 0.77 0.50 145— 8 

*Not reported. jHalf year. 





Pittsburgh & Lake Erie Railroad Company 





Data revised to June 19, 1946 


Incorporated: 1878, Pennsylvania and Ohio 
as a consolidation of the Pittsburgh & 
Lake Erie R.R. Co. (organized in Penn- 
sylvania 1875) and the Youngstown & 
Pittsburgh R.R. Co. Office: Terminal Sta- 


ouarnmngs & Price Range (PBL) 
l 





tion, Pittsburgh, Pa. Annual meeting: . 
Fourth Tuesday in January. Number of 

stockholders (December 31. 1945): 4,032. $4 
Capitalization: Long term debt...... None $2 
Capital stock ($50 par)........ 863,650 shs 1938 39 40 41 “42 ‘43 ‘44 1945 0 














*Of which New York Central holds approximately 50%. 


Business: Operates 229 miles of lines in Pittsburgh district, 
connecting West Virginia soft coal fields with Pittsburgh and 
Youngstown. Main line runs from Pittsburgh to Youngstown, 
Ohio. It provides the only entrance to N. Y. Central into the 
Pittsburgh region. Traffic density is exceptionally high. 

Management: Affiliated with that of New York Central. 

Financial Position: Good. Working capital December 31, 
*945, $10.5 million; ratio, 2.4-to-1; cash and equivalent $11.3 
million. Book value of common, $97.81 a share. 

Dividend Record: Payments every year since 1886. 

Outlook: Prosperity of road is closely aligned with cyclical 
operations of the steel industry which should, however, be at 
a high level for several years. With northward movement 
of coal balancing southerly traffic in iron ore, full use of 
equipment and facilities results in better-than-average operat- 
ing efficiency. 

Comment: Absence of funded debt places road in position 
to pursue liberal dividend policy. Stock is a good income pro- 
ducer. 



















EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: ae 1939 1940 1941 1942 1943 1944 1945 







Earned per share...... $1.9 $4.16 $5.88 $7.12 $6.21 $5.05 $5.20 $4.14 

Dividends paid ....... its 3.50 5.50 6.00 5.50 5.00 5.00 4.00 
Price Range: 

WIG — a cisvns gus esses 62% 75% 73% 70 62% 62% 69 ro 

GOW. isccsacdac acewebs, CGSB 42% 43 45% 44 47% 55% 6 






FINANCIAL WORLD 
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DIVIDENDS DECLARED 













Pe- Pay- 

Company Rate riod able 
Acme Stock .....ce.seeeeecees .. June 10 
Aetna Insur. (Hartford)......40e Q July 1 
Airline Foods .....+-sss+. ° — (ee 
Alabama Fuel & Iron......... 0c Q July 1 
Alden’s Ine. 14% of saved $1.06% Q July 1 
American Brake Shoe......... 25¢ .. June 29 
TT eee 5c E June 29 

Do 5%% Df..cccccccces $1.31% Q June 29 
Amer. Fruit Growers......... Q July 9 
Anchor Hocking Glass........ 30c .. July 15 
WE ats Oh Ses maee $1 Q July 1 
Angerman CO. .....seeeeesses 10c .. July 10 
Art Metal Consiruction. ove wees 50c .. July 1 
Arundel Corp. ..ccccccseccces 5c Q July 1 
Automatic Voting Machine....25¢ .. July 1 
Axelson Mfg. ......cseeeceees 10¢c Q July 10 
Backstay Welt .......++++- 12%c Q July 2 
BR givuaiebieseenscanasea 25c E July 2 
Baldwin Ce AR Ren = -. June 25 
Bangor Hydro-Elec. ......... -. July 20 
Bank of New York, N. Y.. x 30 Q July 1 
Barker Bros. 25¢ Q June 29 
E June 29 

-- Juy 1 

-- July 10 

.. July 15 

Bird Machin .. June 28 
Birmingham Elec. We Md $1.75 Q July 1 
SF rere $1.50 Q July 1 
Boston Storage Warehouse. a 25 .. June 28 
Broad St. Investing (N. ‘y..15e 2. July 1 
SS... ener er Q july 1 

De Win veneccexwedus $1.25 Q July 1 
California Packing ........ 387%c Q Aug. 15 

ee 2%c Q Aug. 15 
— Aéeniniaceehinn $3 

pe re ec Q july 1 
Carolina Pwr. & Lt. $5 pf...$1.25 Q July 1 
Carrier Corp. 4% pf.......... aa Q July 15 
ae SR A ee ee Q June 29 
Central Maine Pwr. 3.50% pf. 3c oo; ae 2 
Colorado Fuel & Iron......... 15¢c .. June 26 
Copper Range ......ccccccece 50e .. July 15 
Corning Glass Works........ 12%c .. June 29 

2. @ see 87%e Q July 1 
Coronet pe etnceeeee $1.50 .. June 28 
CROGME OF WORE. « ncsccocccass 40c .. July 1 
Crowley, Milner’ AE Rea! 25c .. July 10 

Do 6% non-cum, pf......... $6... July 1 

coe oe ete eee t $1.50 S July 1 
rere 30e Q July 15 
GEeNeGE UMMM cavaccesaccetes 15c .. June 29 
Cuban Atlantic Sugar...... 37%e Q July 1 

EEE Pr er ey Pe 50ec E July 1 

Cudahy Peeking. .csccccsces ce Q July 15 

DO GED Weisccccstsces $1.12% Q July 15 
Dennison Mfg. deb............ $2 Q Aug. 1 
Devoe & Raynolds ‘‘A’’...... 30e .. July 1 

De Se” cee wadlics etude 2..15c Q July 1 
ee ee eee Sec .. July 1 
Electrical Products (Cal.)..... 25e Q July 1 
Elgin National Watch........ 15e .. Sep 23 
Elizabethtown Cons. Gas....$1.25 Q July 1 
Ely & Walker Dry Goods 

ie we YS | ee eee 70¢ S July 15 

BO: GF BOE Wiiedisciciss oc cen 60e S July 15 
Firestone Tire & ee beeees 75e Q July-20 
Florsheim Se Me wacktes ves 40c .. July 1 

he 9 FOP PN eee 20¢ .. July 1 
Foremost Dairies ............ Oc .. July 1 
Franklin County Tr. (Mass.)..70¢ S June 28 
ee ee RR eis cedapessens 50c .. July 15 
Gabriel Co. 5% pf......... 12%c Q Aug. 1 
Gardner Elec. Lt. 5% ..$2.50 S July 1 
Garlock Packing ............. 2 Q June 29 
General Capital er! evens 32c .. July 15 
General Shoe $0.40 pf....... 20e S July 1 
Gilbert (A.. C.) 3. 50° a -87%ce Q July 1 
Gotham Hoslery ......ccccece 25e¢ Q Aug. 1 
a Es 25c .. July 1 

es ee eee 31%e Q July 1 

Do- pattle. vir. coesr ver esors Se .. July 1 
Gulf Public’ | eS 15c .. June 28 
Harrisburg Gas 4%2% pf..... 75c .. July 15 
Harris-Seybold-Potter ........ 50c .. June 26 

Me We Ui ccaceces .$1.25 Q June 26 
Hartford Fire Insur... ...00e Q July 1 
Hart, Shaffner & Ma ---40e Q July 22 
co ae -12%c Q July 15 

De; 8% wi ..cc.. -$1.25 Q Aug. 1 
Household Finance ---40c .. July 15 

Do 3%% pf.... 93%ce Q July 15 
PE. on eeccatenses cad 30c Q June 29 
Insurance Co. No. Amer..... $1.25 S July 15 
Babee: CON: > 6.60 be 6s easiness .. Sep. 16 
Investment Co. of Amer....... 25e¢ Q July 1 
Investors Management Fund...13c .. July 17 
Irving Air Chute............. @e .. Juy 1 
Island Creek Coal.........02. SOc .. July 1 

oe eee eee 1.50 Q July 1 
Jewel Tea 4%% pf....... $1.06% Q Aug. 1 
Kansas ~~ Southern Ry. 

Bi. i viitcsuboddsckiace dd $1 .. July 15 
Kaufmann Dept. Stores........ 40c .. July 27 
Kentucky Util. 6% pf....... $1.50 Q July 15 
Kirsch Co. $1.50 pf......... 37%c Q June 29 
eS een err $5.45 .. June 25 
ae Ree 31%e Q July 15 

a area $1.12% Q Aug. 1 
Lexington Telephone 5. 2% pf. $1, 30 Q July 15 
ee ee ererer r= 37%ce Q June 29 
ME MNEs Ga koa) wc cceks l5e .. July 16 
——- * sipseomenird Watch 

ih Sareea a= 30e Q July 1 
Ro Big = Cement..... 25ec .. July 1 
MacMillan ange yo enéee abe 25c .. July : 
Marathon Corp. 5% pf....... $1.25 Q July 
Marchant Calculating. tach. 87%e Q Fs 15 
McIntyre Porcupine Mines..55%c Q 
MeQuag-Norris occ ccccccvcces 5e Q RNG i 

Do 4%% pf........... $1.06% Q July 1 


Hidrs. of 
Record 


June 3 
June 13 
June 22 
June 14 
June 14 
June 20 
June 20 
June 20 
June 26 
July 5 
June 25 
July 1 
June 15 
June 19 
June 20 
June 29 


June 22 
June 22 
June 10 
July 1 
June 21 
June 21 
June 21 
June 21 
June 21 
July 1 
June 15 
June 17 
June 17 
June 20 
June 21 
June 15 
June 15 


July 31 
July 31 


June 21 
June 19 
June 28 
June 22 
June 11 
June 24 
June 21 
June 22 
June 22 
June 18 
June 22 
July 1 
June 20 
June 20 
July 2 
June 19 
June 19 
June 19 
July 2 
July 2 
July 22 
June 22 
June 22 
June 20 
June 20 


7 
June 21 


June 28 
June 28 


July 5 
June 24 
June 24 
June 15 
June 21 
June 29 


July 15 
June 18 
June 20 
June 28 


June 21 


June 28 
Sep. 3 
June 15 
June 28 
June 17 
June 21 
June 21 


July 18, 


June 29 
July 10 
June 29 
June 19 
June 18 
June 25 
July 22 
June 29 
June 18 
June 26 


June 17 
June 20 
June 26 
June 20 
June 29 
Aug. 1 
June 24 
June 24 








Pe- Pay- 
Company Rate riod able 
Midwest Piping & Supply..... 50c .. July 15 
Mid-West Refineries .......... 5e .. June 29 
Minnesota Pwr. & Lt. 5% pf.$1. = Q July 1 
Mission Oil ......ccececeees $1. .. June 29 
Missouri Portland Cement..... pu -. June 29 
Monroe Auto Equipment...... l5e .. June 29 
Do 5% PDhiccncccccccccees 62%ce Q July 1 
Moore Drop Forging.......... lbe Q July 1 
Murray Ohio Mfg.......-...-- 30c .. July 1 
National Fuel Gas............ 20e Q July 15 
bP Ber eerie oe 5e E July 15 
National Screw & Mfe..... 87%e .. July 1 
Nat’l Shirt Shops Od). <saae 30c .. July 
Newberry (J. J.) 3%% pf..98%c Q Aug. 1 
New Orleans Public Service. . .35¢ Q July 1 
Do 4%% Pf....cecccees 5 Q July 1 
a. Electric 6% pf..... $1.50 Q July 1 
‘. ¥. & Honduras Rosario 
A Chddmekencaceccess 1.15 .. June 28 
Nicheoon DD ee decccccccces 30e Q July 1 
CRE ewer rrr 20c E July 1 
North & Judd... .cccccccccces 75e .. June 25 
Ohio Pub. Serv. 3.9% pf....97%e Q July 1 
Pacific Can .....cseccees -..12%e Q June 29 
Pacific Gas & Electric........ 50e Q July 15 
Parmelee Transportation ...... 60c .. July 5 
Peninsular Tel. $1 pf....... 33%ee .. Aug. 15 
TO. cecdicrecnsmagens<snes ae 25¢ Q Nov. 15 
Pennsylvania Edison $5 pf...$1.25 Q July 1 
0 a ae 70e Q July 
Philadelphia Co. Oe eae 12%c .. July 25 
Pili MGETIS occ cctcccccese 37%c Q July 15 
pO OR a ae $1 Q Aug. 1 
MM Od écceeneudkecus 90¢ Q Aug. 1 
Pick (Albert). a eee er c .. July 20 
Se ere 0 S July 15 
Pittsburgh co We Bee ccccs 10¢c Q July 20 
Pond Creek Pocahontas........ Sse oe es 
Porter (H. K.) 5% pf....... 62%ce Q July 1 
“ah Steel Car 
Se See 56%e Q July 1 
rey & Gamble 8% pf....... $2 Q July 15 
Providence GaS ....++--+ee+ee. <. July 
re ge Pwr. & Lt. 
REI BO 1.25 Q July 15 
pime "pound Pulp & Timber 
eee rere Q July 1 
Railroad Employees ‘‘A’’ 
Pl dd tease dhecscooas 20ec .. July 20 
Reading (Pa.) Gas.......... $1.50 S July 1 
Reece CORP. cdi cccccccccccces 20c .. July 1 
Reed-Prentice§ .....ccccccceee 50c July 1 
Reliance El. & Engineering 
2.10 pf. Q Aug. 1 
Richman Pros. Q July 1 
St. Joseph Lt. & Pr. 
5% of. Q July 1 
Shaffer Po Q July 10 
0 5% Q July 1 
Shawinigan PWater & Pwr. .. Aug. 26 
Smith (A. 0.) Aug. 1 
So. Nae amy El. & Gas. 
Mi Rds th cicatithwces ae 62%e Q July 1 
Southern Calif. Water 
. i” Re eee ae $0.265 Q Sep. 3 
So. tations Gas & El. 
CO icc cerikdsine o¥m< < $1.20 Q Aug. 1 
Southwest Natural Gas 
) errr 50 Q July 1 
Standard Paper Mfg. 6% pf...75c Q July 1 
Standard Screw ..........-e6. 30ec Q June 29 
, SO ee eee 50c E June 29 
Ti OU A Bek Saks ks cog ccus $3 S July 1 
Stanley — ee ee eee 50ec .. June 29 
Stroock (S.) & Co........-.. 1.50 .. June 28 
Sun Oil Tibte a A pf...$1.12% Q Aug. 1 
Texas Elec. Service $6 pf...$1.50 Q July 1 
Texas Water 6% pf......+..-. 30¢ Q July 15 
Toledo Edison 5% pf....... 41%c M July 1 
= 2 ah wise ace ene oe 50c M July 1 
| ae we M July 1 
ric Continental C3? $1.50 Q July 1 
United | Po & Tool ‘“‘A’’....15e Q Aug. 1 
ere Te eee 10c .. Aug. 1 
United Thee Machinery..... 62%ce Q July 5 
"EE TY%e Q July 5 
& ‘Foreign Secur. 
$4. PRP ere $1.12% Q June 28 
U.S. smelting & Ref. 
ry -Seekeuecctveccsss 87%e Q July 15 
Van —_ — B.) 
ae bigs aale Wasa «8 $1:25 Q July 15 
Do 5% & yeep AE 4 26¢ Q July 15 
WHR TOGE ccc ccccccccccccce 25e .. June 29 
rere 5c .. July 1 
2 eee cee Q July 1 
West Kootenay Pr. & L 
3 OR eae $1.75 Q July 2 
Accumulations 
~~ Gen. Laundries $2.25 
ee denatenks taking sks 0%oe 25c .. July 1 
Concord (N. H.) Gas 7% pf...$1 .. Aug. 15 
Corroon & Reynolds $6 pf.. A$l. = 
Dominion Coal 6% pf....... $2.25 .. July 31 
Iowa Electric 7% pf. A....43%e .. June 29 
Lindsay (C. W.) 6%% pf....$4 .. July 15 
New England Pwr. Assn. 
ast tw ddeesce ce $1.50 July 1 
. ¢ 8 eee 50c July 1 
Sorg ie 3 Me Becccce $1.50 July 1 
ee ee EO eee July 1 
VU. 8. be Int’) we $5 ° 
; Re ee ee $2.75 June 28 
Stock 
“Hiscieis. BOGE 2. cccacecvccceces July 10 





Hildrs. of 
Record 


June 25 
June 20 
June 15 
June 20 
June 15 
June 21 
June 21 
June 14 
June 22 


June 28 
June 28 
June 20 
June 26 
July 16 
June 22 
June 22 
June 15 


June 18 
June 20 
June 20 
June 13 


June 20 
July 31 
June 20 
June 29 
June 15 
June 12 


June 22 
June 22 
June 15 
June 15 


June 24 


July 1 


*QOne share of new no par $2 conv. preferred stock 


for each four shares common. 





JUNE 26, 1946 








MOUNTAIN PARADISE 


Beautiful 3,275 acre ranch, known 
as the Lazy F-L Bar, is priced to sell 
with or without over 500 head of 
cattle and machinery now there. 80 
miles S. W. of Billings, Montana, 
near Yellowstone Park. (Transcon- 
tinental Airlines link Billings with all 
major cities in the country). The 
finest of mountain grasses are abun- 
dant on the range of the ranch and 
this, coupled with many fine 
springs, provide for the fine carry- 
ing capacity. 

Fine modern home with gas heat 
and electricity, with own gas and 
light plants, and with REA assured. 
In unusual setting by mountain 
river. Over 3 miles excellent trout 
fishing and fine hunting on ranch. 
Area well-known, not only for fine 
cattle bit also for its marvelous 
recreational facilities. 

Daily mail service. Paved highway 
11/4, miles from main gate. Ranch 
complete in every detail, with new 
fences, corrals, etc., and is a going 
concern. 

Carrying capacity 300 head cattle. 
Elevation 5059 ft. 

If you are looking for a beautifully 
equipped ranch in a lovely moun- 
tain setting where living conditions 
are ideal for the outdoor man, be 
sure to check further as ranches of 
this type are not commonplace in 
the west. 


Pictures upon request to responsible parties. 


Jones Land and Cattle Company 
Nye, Montana. 











PHILADELPHIA ELECTRIC 
POWER COMPANY 


4 ee No tice 


8°% CUMULATIVE 
PREFERRED STOCK 





A quarterly dividend of fifty cents 
($0.50) per share on the 8% Cumu- 
lative Preferred Stock has been 
declared, payable July 1, 1946, to 
stockholders of record at thé close of 
business on, June 10, 1946, for the 


quarter ending June 30, 


Checks will be mailed. 


1946. 


C. WINNER, 


Treasurer 

















STOCh FACTOGRAPHS 








Alleghany Corporation 





; i Price: 

Data revised to June 19, 1946 Earnings & Price-Range (Y) 
Incorporated: 1929, Maryland. Office: Wil- 
mington, Del. Annual meeting: First 
Wednesday in May. 

*Capitalization: Long term debt.$24,000.000 
tPreferred stock $5.50 cum. 


ONFONS 





conv. (nO par)..........6. 111,465 shs $1 
tPreferred stock $5.50 cum. 0 
(S100 par). 25 <:0..0000000 667,539 shs + $1 
Common stock (no par)...... 4,522,597 shs $2 











1938 ‘39 "40 ‘41 42 ‘43 "44 1945 





*Bank loans. ?{Callable at $50 per share plus accrued dividends. Convertible into 
10 shares of common. #{Callable at $105 per share and accrued dividends. 


Business: A holding company formed to acquire shares of 
railroads with whieh the Van Sweringens were formerly identi- 
fied. Largest investment is in Chesapeake & Ohio, of which 
606,634’ shares of common (7%) were owned as of December 
31, 1945. Also has an interest in defaulted railroad bonds. 

Management: Is improving company’s financial status. 

Financial Position: Unimpressive because of restrictions on 
cash embodied in debt covenants. 

Dividend Record: No prior preferred payments. Last pre- 
ferred “A” payment, 1931. Prior preferred arrears as of De- 
cember 31, 1945, $29.3744per share; Class “A” arrears, $81.12% 
per share. Nothing ever paid on common. 

Outlook: Continuation of debt retirement program, which 
eliminated publicly held funded debt of $77.8 million in eight 
years, should further strengthen position of preferred stock- 
holders, but definite appraisal of common stockholders’ pros- 
pects must be deferred pending further simplification of cor- 
poration’s financial structure and problems. 

Comment: Status of preferred stocks is improving, though 
they still are speculative; common is a speculation on success- 
ful outcome of corporation’s program. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 





Mar. 31 June 30 = Sept. 30 Dec. 31 Year Price Range 
D$0.20 D$0.34 D$0.33 D$0.45 D$1.32 15%— 1 
D0.33 D0.35 D0.36 D0.03 D1.07 2— %& 
DO0.20 D0.22 D0.17 0.03 D0.56 1%— % 
DO.15 D0.20 D0.23 D0.14 D0.44 5— 
D0.16 D0.17 D0.13 D0.03 D0.49 /l 
D0.13 D0.17 D0.09 0.26 D0.13 ad Sg 
0.97 D0.26 D0.12 D1.05 D0.46 3%— 2 
D0.15 D0.14 D0.10 D0.16 D0.55 6Y— 25% 





Standard Oil Company, Inc. (Kentucky) 





Earnings & Price Range (SKY) 
Data revised to June 19, 1946 oe 


20 
Incorporated: 1886, Kentucky. as part of 15 
the Standard Oil of New Jersey group. 10 
Office: Starks Bldg., Louisville 2, Ky. 5 
Annual meeting: Third Thursday in March. 0 


Number of stockholders (December 31, 





1945): 17,491. $2 
Capitalization: Long term debt...... Non $1 
Capital stock ($10 par)...... 2,604,792 shs 0 


1938 “39 “40 ‘41 ‘42 ‘43 44 1945 











Business: The leading petroleum marketer in the Southeast; 
territory includes Kentucky, Alabama, Georgia, Mississippi and 
Florida. Also sells tires, tubes, batteries and accessories. 
System comprises more than 1,300 service stations, and 600 
bulk stations. Oil supplies are purchased largely from Stand- 
ard Oil (N. J.) 

Management: Capable; long associated with company. 

Financial Position: Strong. Working capital December 31, 
1945, $15.1 million; ratio, 1.9-to-1; cash, $8.8 million; market- 
able securities (cost), $7.5 million. Book value of capital stock, 
$14.64 per share: 

Dividend Record: Unbroken record of payments since 1913. 

Outlook: Major earnings determinant is the spread between 
wholesale and retail prices. Industrial development of the 
Southeast is of longer term constructive import. 

Comment: Principal appeal of capital stock is for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1938 1939 1940 81941 1942 1943 1944 1945 
Earned per share...... $1.45 $1.53 $1.47 $1.41 $1.03 $1.17 $1.16 $1.36 
Dividends paid ....... 1.25 1.30 1.30 1.25 1.00 1.00 1.00 


Price Range (N. Y. Curb) : . 
SN “euckpcowccseneots 18% 20% 20% 20% 14% 18% 19% 25 
00008660000060688 15 17™% 16% 12% 10 12% 17% 18% 


+Before renegotiation; after special reserve. s 


30 








Brazilian Traction, Light & Power Co., Ltd. 





Data revised to June 19, 1946 


Incorporated: 1912, Canada. Office: 25 King Street, West Toronto, (BL) 
Canada. Annual meeting: Usually in June or July. Number of stock- 

holders (Dec. 31, 1944): Preferred, 206: ordinary, 25,689. 

Capitalization: Subsidiary long term debt.......... c.seee ceeee 

*Preferred stock 6% cum. conv. ($100 par).. 4 

Ordinary stock (MO Par) ....eeeeeeeeeeeeeees 


%, 454,054 
3,934 shs 
7, 043,006 shs 





“Convertible into ordinary stock at any time on the basis of 3 preferred shares for 
10 ordinary shares. 

Digest: A holding company; subsidiaries supply electric, 
traction, telephone and gas service to cities of Rio de 
Janeiro, Sao Paulo and Santos, and adjoining territories, em- 
bracing the principal coffee growing area and commercial and 
banking communities. Services have good growth prospects 
under the current program of closer economic cooperation be- 
tween South and North America. Stock is largely a speculation 
on the continued success of our “Good-Neighbor” policy. Work- 
ing capital December 31, 1945, $48.4 million; cash (Brazilian 
currency), $28.7 million; Canadian and Brazilian Gov’t bonds 
(Brazilian currency), $41.3 million. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF ORDINARY STOCK: 


Years ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 1945 

Earned per share...... $1.37 $1.30 $1.31 $1.87 $2.28 $2.72 $3.11 $3.15 

Dividends paid ....... 1.00 None None 0.40 1.00 1.75 2.00 2.00 
Price Range (N. Y. wenn 

TD vices aveeciseaases 12% 8% 6% 12 23% 21% 26 

SOW = Sa caedinvaswersgs "I 5% 25% 35% 45% 11% 17% 20 





Fairchild Engine and Airplane Corporation 





Data revised to June 19, 1946 


Incorporated : 1936, Maryland. Office: 30 Rockefeller Plaza, New York, (FEN) 
Y. Annual meeting: a aes in April. Number of stock- 

holders (December 31, 1943): : 

Capitalization: Long term aes eos ey (elids ctbcsbosdwebeaseccsvavseeeanemen $354,923 

Capital. static EBL. aR d oop ssc cce becie cect beccvtersadiesdousesssbugunere 1,815,787 shs 


Digest: siaiiuae manufactures &-place private airplanes, 
military trainers, transport and cargo planes, aircraft engines 
and aircraft components by the “Duramold” molded plywood 
process. Remarkable expansion for war production carried 
probable permanent gains, but stock remains essentially 
speculative. Working capital December 31, 1945. $11.7 million; 
cash, $2.9 million. 


EARNINGS AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 1945 

Earned per share.... D$0.43 $0.18 $0.06 $0.52 $0.60 $1.75 $1.13 $0.34 

Dividends ..cccccces None None None None None 0.20 0.20 0.20 
Price Range (N. Y. Curb) : 

High sccccccsonscece Sees *6% 4% 2% 4% 7% 

RT a ee ¥ 655 Meads *3% 1% 1% 1% 1% 3 


~ *Admitted to listing on the N. Y. Curb Exchange February 10, 1940. 





Irving Air Chute Company, Inc. 





Data revised to June 19, 1946 


pe apr 1919, New York. Office: 1670 Jefferson Avenue, Buffalo, 

Y. Annual meeting: May 15. Number of stockholders‘ (May 31, 
1946): 1.810. EOhe tere GOs aos c ese cvicccds cc tvapoveuccsecd Weceaceowecbunees 
romern 4d ay Po npetb egea ease Saket Lou abi wa nana ean es: “107,500 she 

Digest: A leading manufacturer of parachutes; also makes 
flying suits, and tow-target equipment used in aerial gunnery 
practice. Competition from other producers in the domestic 
field has increased, but company is also a big supplier of 
Latin American, European and Canadian markets. End of war 
sharply reduced domestic demand for product but situation 
may be alleviated by revival of formerly important foreign 
markets. Working capital December 31, 1945, $725,166; cash 
and Gov't bonds, $1 milion. Stock is speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 





N. Y. Curb 
Half-year ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
$0.99 $0.84 $1.83 $1.25 21 —7 
1.09 0.84 1.93 1.25 22%—14 
ee Geos 2.08 1,25 17%—12 
a ™ 1.88 1.25 14 —7% 
Oe se 71.60 1.25 9 
See _ 1.48 1.25 10%— 7 
eos (AS 1.33 1.00 ll —7 
Py ait D0.35 0.50 14%— 8 


*Not reported. fIncludes 23 cents postwar refund. 
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' Capitalization: Long term debt.$10,000, eo 





Gair (Robert) Company, Inc. 





Data revised to June 19, 1946 


Incorporated: 1932, Delaware, as successor 
to a business — in — Office: 155 
East 44th St., New Yo N. Y. Annual 
meeting: Fourth MMhursday ‘in March. Num- 
ber of stockholders (December 31, 1944): 
Preferred, 1,800; common, 4,300. 


“Preferred stock 6% cum... 284, 020 s 
Common stock ($1 par)..... ‘a 641,924 = 


*$20 par; callable at $20: votes equally 
with common. 








Business: One of the leading makers of folding cartons, cor- 
rugated paper products, fibre shipping cases, paperboard and 
allied products. With subsidiaries, operates 24 plants in U. S. 
and Canada. About 80% of raw material is waste paper. 

Management: Aggressive; long connected with the business. 

Financial Position: Fair. Working capital December 31, 1945, 
$5.7 million; ratio, 4.8-to-1; cash and U. S. Gov’ts, $3.4 million. 
Book value of common $5.34 a share. 

Dividend Record: Accumulations on old preferred cleared 
up by 1941 capital readjustment. Regular preferred payments 
since; common has paid single December dividends since 1941. 

Outlook: Long term growth prospects are indicated by trend 
toward wider use of paper packaging. Company should bene- 
fit from large industrial demand, although its past record is 
not impressive. 

Comment: Both classes of stock are among the more spec- 
ulative in the paper industry. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
~ ended: Mar. 31 i ” Sept. 30 ae 31 pen Dividends i = ] 


1938........ D$0.22 D$0.3 D$0.31 15 None 

1089....0... D0.30 0.50 D0.4 87 None 3a 3 
|. eer 0.03 008 D0.1 D0.11 D0.17 None 5%— 2 
1941........ 0.04 0.25 0 0.28 80 $0.25 2%— 1% 
1943........ 0.26 0.09 0.05 0.03 70.43 0.25 2%— 1% 
1948........ 0.09 0.18 0.16 0.12 0.55 0.30 4%— 15% 
19664. ....... 0.07 0.12 0.12 0.08 0.39 0.30 5%— 2 
1945........ 0.13 0.08 0.04 0.08 * - 0.30 10%— 4 
1046 0.2000. 0.20 eee woes eee 11%— 8 


*On shares at end of respective periods. {Includes 13 cents debt retirement credit. 





General Telephone Corporation 





Data revised to June 19, 1946 


Incorporated: 1935, New York, as successor 
through reorganization to Associated Tele- 
phone Utilities Company. Office: 80 Broad 
Street, New York, N. Y. Annual meeting: 10 
Third Wednesday in April. Approximate 
number of stockholders (December 31, 
1944): Preferred, 3,100; common, 8,100. - 
Capitalization: Long term 

subsidiary debt ............ $42,238,000 
Subsidiary preferred stock..... 16,275,718 
Common stock ($20 par)...... 867,039 shs 


Earnings & Price Range (GEN) 


88ss 


°o 











1938 ‘39 “40 ‘4) “42 ‘43 "44 1945 





Business: A holding company, controlling 18 operating com- 
panies that provide telephone service to parts of 17 states, 
including Washington, California, Wisconsin, Texas, New York, 
Ohio, Oklahoma, Pennsylvania, Michigan, Indiana, Idaho, Ken- 
tucky and Illinois. Stations are interconnected with the Amer- 
ican Tel. & Tel. toll system. 

Management: Considered capable and experienced. 

Financial Position: Satisfactory. Working capital December 
31, 1945, $10 million; ratio, 1.8-to-1; cash, $9.1 million; U. S. 
Gov’t, $6.6 million. Book vaule of common, $40.31 a share. 

Dividend Record: Present company paid initial common divi- 
dend in 1936. 

Outlook: Increased residential business should help offset 
any reduction in industrial service, and long term outlook is 
for further expansion. 

Comment: Common has been a consistent income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON:. 


& ended: Mar.31 June30 Sept. 30 Dec. 31 Year Dividends Price 2 
937 $0.37 $0.43 $0.47 $0.35 $1.62 $1.35 225— 8% 
0.36 0.48 0.43 1.64 1.20 ist — 8% 

0.49 0.64 0.56 2.12 1,25 20%4—13% 

0.74 0.82 0.50 2.65 1.40 24%—16% 

0.82 0.53 0.68 2.86 1,55 24 —16% 

0.51 0.59 0.64 2.22 1.60 20 —13% 

0.43 0.62 0.66 2.24 1.60 24%—16% 

0.53 0.57 0.44 2.02 1.60 27 —22% 

0.61 0.61 0.50 2.26 1.60 44% —25% 

est Some ete 0.80 49 % 








(Md.) 


Data revised to June 19, 1946 


Incorporated: 1929, Maryland, to acquire 
all stock and assets of a Delaware com- 
pany of similar name established in 1918. 
Office: 354 Fourth Avenue, New York, 
N. Y. Annual meeting: Last Tuesday in 
April. Number of stockholders (June, 
1945): Preferred, 740; common, 4,025. 


Capitalization: Long term debt 

(Mtges. & Notes pay.)....... $4,904,226 
*Preferred stock 442% cum. 

STM Ah éccceecccedsdés 31,870 shs 
Common stock (no par)...... 1,200,000 shs 


*Callable at $105 a share. 


Business: Through subsidiaries, operates a chain of 179 retail 
stores selling moderately priced women’s wearing apparel for 
cash. Some stores also have children’s shops. Stores are located 
in 41 states and the District of Columbia. 

Management: Capable and progressive. 

Financial Position: Strong. Working capital January 31, 
1946, $14.4 million; ratio, 2.5-to-1; cash, 14.2 million. Book 
vaule of common, $11.53 per share. 

Dividend Record: Regular payments on preferred. Common 
payments 1929-1931, and 1935 to date. 

Outlook: Expansion into children’s wear field and continued 
high level of consumer buying power indicate maintenance of 
expanded sales volume. Increasing competition, however, may 
narrow profit margins. 

Comment: Preferred is a medium grade issue; rapid pace 
of recent expansion lends a speculative tinge to the common 
shares. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Jan. 31: 1938 1939 1940 1941 1942 1943 1944 1945 1946 


Lerner Stores Corp. 





& Price (LER) 





Earned per share...... $1.55 $0.96 $1.16 $1.06 $1.16 $1.17 $1.57 $1.62 $2.18 

Year ended Dec. 31: 1987 1938 1939 1940 1941 1942 1943 1944 1945 

— Mn sccased 0.63% 0.63% 0.63% 0.63% 0.63% 0.63% 0.63% 0.83% 1.00 
Price Range 

WR Sees ccccee cassie 19% 11% 10% 9% 9% 8% 12% 19% 35% 

EA Sew cecdadeiheecce 7% 6% 7% 6 6% 6 8 12 17% 


*Adjusted for 3-for-1 split in 1944. 





National Gypsum Company 





Earnings & Price Range (NG) 
Data revised to June 19, 1946 30 


Incorporated: 1925, Delaware. Office: 325 
Delaware Ave., Buffalo, N. Y. Annual Ss 
meeting: Fourth Tuesday in March. Num- 
ber of stockholders (March 12, 1946): 
Preferred, 1,542; common, 9,484. 


Capitalization: Long term debt. .$9,187,932 
*Preferred stock $4.50 cum... 82,250 shs 
Common stock ($1 par)..... 1,656,573 shs 


EARNED PER SHARE $2 


0 














1938 ‘39 ‘40 “41 “42 “43 ‘44 1945 


*No par; callable at $103. 





Business: Mines gypsum and limestone and manufactures 
rock wool and other insulation materials, wallboard, lath, 
plaster, lime and other gypsum products, as well as metal lath, 
paints, calcimines, dental plasters, etc. Operates 23 plants and 
13 sales offices in eastern, southern and midwestern U. S. and 
Canada. 

Management: Built company up to second largest in field. 

Financial Position: Good. Working capital December 31, 
1945, $12.5 million; ratio, 6.0-to-1; cash and U. S. and Canadian 
Governments, $7.7 million. Book value of common, $7.41 a-share. 

Dividend Record: Old preferred arrears cleared in stock in 
1935, payments regular since; various common payments in 
1936 and 1939 to date. 

Outlook: Heavy dependence on level of construction activity 
promises well-sustained sales and earnings for a considerable 
period. Large reserves of gypsum and limestone help cost con- 
trol. 

Comment: The senior stock possesses semi-investment char- 
acteristics; the common is a typical business cycle issue. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 

Qu. ended: Mar. = June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
Peres $0.0 $0.17 $0.22 $0.07 $0.49 None 16%— 5 
Pe O10 0.35 0.36 0.13 0.94 $0.25 16%— 8% 
1948... cece. 0.02 0.36 0.36 0.29 1.03 0.40 12%— 5% 
ee 0.14 0.25 0.37 0.18 0.94 0.40 8%— 3% 
See Chinas 0.08 0.12 0.18 0.18 *0.56 0.25 ui — 3% 

RE 0.08 0.14 0.13 0.15 0.50 0.25 — 6 

): preety 0.12 0.14 0.11 0.05 0.42 0.25 4% 9 
See 0.15 0.12 0.16 0.08 0.51 0.25 373 
| Sere 0.42 2 pe: RES aa ae —24% 


*Inecluding 3 cents debt retirement, 4 cents postwar credits. §After surtaxz. 


31 



















EARNINGS REPORTS 


EARNED PER SHARE 
OF COMMON STOCK: 


Emerson Radio & Phonograph....... 





1946 1945 
6 Months to May 31 
0.86 $1.29 
5 ere to May 3! 


BIRR SRD... ..ncccamisbes kn nnwas D0: 23 

U. S. Smelting & Refining.......... 3 0.20 
24 Weeks to May 18 

American Box Board................ 93 1.03 
20 weeks to May 19 


Veeder-Root 1.12 


Elder Manufacturing 
9 Months te Apri ‘30 
SN SEINE BD cun sans sacvdswasetoe 
6 Months to April 30 
Commercial Shearing & Stamping.... 


Dodge Manufacturing .............. O83 Hh 
SS eer ea 1.63 0.54 
Peers Tire & Rubber......scecesss eo yas 
Sterling Motor Truck .............. 4.11 


Crowley, Milner 


Esquire, Inc. 
Gruen Watch 


Food 


Machinery 





Harvard Brewing ...........s.ee0. ois 0.20 
Reynolds Spring ....cccevesecsccees D1.63 Ne 
Willys-Overland Motors ......e.see0. D0.05 










Pe gs a re 0.0 

American Cable & Radio........... oat 0:35 
DEO CEMMED Scacevdaevcscdseunen DO0.27 0.55 
Centlivre Brewing ........cccccccece eo 0.06 
ee | ee rt 0.61 






Mark Hopkins 











12 eae i january 31 
Schwitzer-Cummings ............... 54 
945 1944 
12 Months to “weet 4 

Great American Industries ......... 1.50 
National Stamping ................ 0.17 0°02 
Norma-Hoffmann Bearings ......... D2.11 0.26 
Pacific Car & Foundry............. 5.11 3.83 
Pan American Airways ............ 1.23 0.41 
ED) TITIES. hos owecs sscscascs 3.22 4.49 
Pierce Butler Radiator............. 0.96 2.36 
Weber Showcase & Fixture.......... 2.02 =e 

West Michigan Steel Foundry...... 0.90 0.9 

12 Months to Nov — 30 

Consolidated Vultee Aircraft........ 4.72 
12 Months te October 31 

Continental Aviation .............. 0.08 
er errr rrr 1.67 is 





D—Deficit. 
— 


ELY & WALKER DRY 
GOODS COMPANY 


SAINT LOUIS 




























PREFERRED DIVIDENDS 

The regular semi-annual dividends of 70c per 
share on the First Preferred Stock, and 60c 
per share on the Second Preferred Stock have 
been declared payable July 15th, 1946, to 
stockholders of record at close of business 
June 28th, 1946. The stock transfer books 
will not close. 


Ely & Walker Dry Goods Company 


Manufacturers—Converters—Distributors 
St. Louis, Missouri, 

























June 14th, 1946. 














Safeway Stores, Incorporated 


Preferred and Common 
Stock Dividends 

Noitce 2s hereby given that the Board 
of Directors of Safeway Stores, Incor- 
porated, on June 6, 1946, declared 
quarterly dividends of 25c per share on 
the Company’s $5 Par Value Common 
Stock payable July 1, 1946, to holders 
of such stock of record at the close of 
business June 18, 1946, and $1.25 per 
share on the Company’s 5% Preferred 
Stock, payable July 1, 1946, to holders 
of such stock of record at the close of 
business June 18, 1946. 


MILTON L. SELBY Secretar) 
June 6 1946 




























































































Financial Summary 








Adjusted for 
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Trade Indicators 

















1946—— 1945 
June 15 June 8 June 1 June 16 
Electrical Output (KWH) .............. 4,030 3,920 3,742 4,348 
§Steel Operation (% of Capacity)......... j 84.2 76.1 55.2 88.8 
Total Freight Car Loadings (Cars)....... +860,000 830,126 627,485 884,558 
June 12 June 5 May 29 June 13 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) $14,786 $14,742 $14,904 $12,124 
Tiotal Commercial Loans... .....0.65.05,5.- 7,507 7,469 7,482 5,856 
Dre. PE “GRO ooh aes cduckauacsases 1,975 2,023 2,167 2,465 
ee eS Perera 28.128 #28,159 28,106 26, 533 
{Brokers’ Loans (New York City)........ 1,975 1,518 1,628 2.019 
000,000 omitted. §As of beginning of following week. tEstimated. #Revised. 
N.Y.S.E. Market Statistics 
Closing Dow-Jones Averages: 12 13 a 17 19 
Or TRIMERS. «, . oewin ce nd 5 5 cates 208.96 210.56 210.36 | 210.13 207.71 
ro” eer errr 67.10 68.31 68.02 68.22 67.44 
Oe Oks wk dir aK 42.79 42.95 42.83 42.81 42.31 
SS SR a eee 78.17 78.95 78.79 78.79 77.88 
Details of Stock Trading: 
Shares Sold (000 cuitted) ssh 970 1,150 980 | 1,020 1,150 
Esomes Tented \...0c on. csceeeses 970 981 974 | 969 1,026 
Number of Advances........... 351 542 363 | 408 110 
Number of Declines............ 419 285 408 366 800 
Number Unchanged ............ 200 154 203. Exch. 195 116 
New Highs for 1946............ 13 30 31 closed 36 12 
New Lows for 1946............. 19 16 9 13 26 
Bond Trading: 
Dow-Jones 40-Bond Average.. 108.11 108.13 108.10 108.09 108.07 
Bond Sales (000 omitted)....... $4,780 $5,200 $5,370 $5,562 $4,003 
*Average Bond Yields: June 12 June 5 May 29 May 22 High Low 
ee ees weer Peek ee 2.575% 2.583% 2.582% 2.572% 2.643% 2.533% 
Ee PERE ET ee 3.079 3.067 3.071 3.086 3.086 3.015 
Ne abies cians 3.155 3.154 3.168 3.188 3.213 3.083 
*Common Stock Yields: 
50 Industrials ....... 3.48 3.42 3.36 3.44 3.75 3.36 
20 Railroads ........ 4.99 5.10 4.98 5.12 5.45 4.83 
20 Utilities: .....5... 2.84 2.85 2.75 2.81 3.17 2.75 
i a 3.50 3.46 3.39 3.47 3.78 3.39 


*Standard & Poor’s Corporation. 


The Most Active Stocks — Week Ended June 18, 1946 


Canadian Pacific Railway 
American Airlines 


Socony-Vacuum Oil 
Alleghany Corporation 
Sunray Oil .. 
United-Rexall Drug 
United Corporation 
Sears, Roebuck 
Pan American Airways 


Shares r—— Closing ——, 
Traded Junell 
Commonwealth & Southern....................000- 125,100 5% 
PE rere eae See w F 83,500 20 20 
Baltimore & Ohio Railroad............:..ccccecces 70,000 26% 28 
he, Tee K EVA twee aeeC CaaS AEDT 69,300 16 16% 
New York.Gontral Ratroad.. so 3690.55 .30064..4229%. 67,400 265% 26% 
so habe tebe PERMA E cate ae 55,600 18 17% 
shit a eURes < <aedaa cain nee 55,400 7 6% 
sig Weteh « dees Cet aawa eeu Os cme 50,500 12% 11% 
bo MaRRigb gas RK cop weal wok eae 45,000 17% 16% 
OE, AE PR OE Fa, SEO 44,300 5% 5% 
Bis. ote nod Meroe Sea ES vag BOR kk a oll 43,900 43% 42% 
Be pas are sis sen ete ae eee 42,400 18% 195% 
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BUSINESS 
OPPORTUNITIES 








WASHINGTON 
REPRESENTATIVE 


AVAILABLE IMMEDIATELY— 

SEVERAL YEARS' EXPERIENCE IN 
PRINCIPAL GOVERNMENT AGENCY. 
LAST SEVERAL YEARS WASHINGTON 
REPRESENTATIVE FOR LARGE WAR 
INDUSTRY. THOROUGH KNOWLEDGE 
OF ALL GOVERNMENTAL AGENCIES, 
DEPARTMENTS AND PROCEDURES. 
KNOWS HOW TO GET THINGS DONE. 


BOX No. 395, c/o FINANCIAL WORLD 
86 Trinity Place, N. Y. C.-6 








GENERAL EXECUTIVE 


uate Engineer having an unusual combination 
pe yan ny in Finance, Statistics, all phases of 
Accounting and Auditing, Treasury and Budget Func- 
tions, Govt. Reports, on, Original Cost, 
Management Engineering, Executive Administration, 
Officerships, Etc., desires responsible position re- 
quiring exceptional abilities. Widely traveled, 
Now employed in Midwest. Go anywhere in U. S. 
Age 48. Box No. 384, c/o Financial World, 86 
Trinity Place, N. Y. C. 6. 








OIL EXECUTIVE 


Ten years’ experience in drilling, production, devel- 
opment and management of if properties, desires 
position with young, active organization. Practical 
supervisory experience in all phases of field opera- 
tions, including leasing and engineering. Capable 
of taking charge, training and organizing either field 
or administrative unit. Engineering graduate, ex- 
army officer, married, age 38. References. Box No. 
mM... i —— World, 86 Trinity Place, 
NK 2. Ga & 








MINING ENGINEER 


Specialist in scouting, developing and evaluating 
gold properties, particularly alluvials, available on 
short notice. Experience in Western U. S., Alaska, 
Canada, South America, Africa. Fee basis or salary 
plus contingent interest on new properties. Ac- 
customed to foreign travel and residence. Age 39. 
Box No. 393, c/o Financial World, 86 Trinity Place, 
N. x. 6, @ 








NEW ENGLAND DISTRIBUTION 


Franchise assignments solicited for steam-heating 
equipment and allied specialties. Professional engi- 
neering staff. Business development and domestic, 
commercial and industrial sales. Branch office 
facilities. 


GENERAL BUSINESS ASSOCIATES 
POST OFFICE BOX 645, AMHERST, MASS. 


REAL ESTATE 





CONNECTICUT 

CLINTON COUNTRY ESTATE. Very at- 
tractive setting, 380 acres, 1 mile lake, 10-room 
house, 5 baths, $55,000.00. Write for complete 
description. 

MADISON BEACH. Cottage furnished, 10 
rooms, 4 baths, sleeping porch, 2-car garage, 
servant’s quarters, private beach. Immediate oc- 
cupancy. $22,000.00. 


Real Estate 

Norman R. Foerch Clinton, Conn. Phone 717 

CAMP SITE FOR SALE 
59 plus acres, old growth woodland throughout: 
Fairfield County; site about 640 ft. elevation; 
very wide view; walled spring about 135 paces 
from crest; two brooks cross the land which 
borders on colonial stage road, now used only as 
wood road; hard road and nearest dwelling about 
half mile away, bus line mile. 

CHARLES G. MORRIS 

P. O. Box 875, New Haven 


NEW YORK 


INCOME ORCHARD 
OVER ONE HUNDRED ACRES 


PRODUCTIVE FRUIT TREES 


Beautiful 150-acre orchard ideally located in the rolling 
hills of picturesque Columbia County, N. Y., renowned 
fruit ¢ section. Highly developed and very profitably 
operated under the most scientific land 
tices. Complete orchard machinery in excellent condition, 
also packing house with modern equipment. Average net 
income $11,000 per year. Next year and the following 
years should show a higher net return. Large profitable 
volume of direct shipment business to nationally known 
customers. Ample utility buildings and tenant houses. 
Owners residence attractive 12-room Early American house. 
Owner’s age makes this successful business operation 
available. Property of a type rarely offered, 

Brook running thru property, with beautiful ponds ad- 
jacent to residence surrounded by majestic shade trees. 
There are many other outstanding features that space 
does not allow description of. 

% must be seen to be appreci: 











MASSACHUSETTS 


COUNTRY ESTATE 

Farm or summer home, 108 acres, 10-room house, 
A-1 condition, Cape Cod style, electric, tele- 
phone, furnace, lavatory; woodshed, garage at- 
tached; barn 60-ton capacity, 15 tie-ups, running 
water, excellent soil and woodlot, 125 sugar 
maples, 16 head tested dairy cattle, raised 1,000 
chickens last year; beautiful scenery (deer hunt- 
ing); new Ford Ferguson tractor, plows, culti- 
vator, mower, other equipment; two trailers, 2 
farm trucks, 2 new Surge milkers, 6-can cooler. 
$14,950 stocked; will sell farm alone $11,000. 
1% miles village, 5 Greenfield center; hard road 
connecting two towns just off Mohawk Trail; 
photograph on request. 

Box 173, Greenfield, Mass., Owner 


NEW_ YORK 








ated. 
to continue business. Priced right at $150,000 


for quick sale. 
PAUL P. TRAVERS 
8 STEUBEN STREET, ALBANY, N. Y. 





FOR SALE—CAMP DOS VEDONYA 
On beautiful Lake Chateaugay, Clinton County, on 
the edge of the Adirondacks. Consists of 3 build- 
ings. One with unobstructed view, 340 ft. shore 
front, 200 ft. depth, sandy beach, beautiful trees, 
including pine, white birch and maple, quiet restful 
spot, only approach by boat or foot trail. Main 
room 30’x18’, fireplace, built-in couches, 8 windows, 
glass enclosed and screened porch facing the lake. 
Dining room glass enclosed. Well equipped kitchen, 
wood range, oil range, oil-burning refrigerator, run- 
ning water, 2 large bedrooms on second floor. 
Second Cabin has double bed and bath tub. An- 
other cabin is used as a workshop. Price, fur- 
nished, $6,000. If interested, write John J. Far- 
rington. Glenwood Est., Saranac Lake, N. Y., or 
phone him. Phone 1449, June 19-20 or 21. 








COTTAGE ON SOUND. Invites quiet cultured 
couple who like swimming, walking and good 
books, as guests for the summer. You will enjoy 
freedom from time tables by preparing your own 
meals at the time you want them; the market- 
ing is done for you. Frigidaire; baths (H. & C.). 
Unfortunately not inexpensive. Refs. Box No. 
oe eames orld, 86 Trinity Place, 





PENNSYLVANIA 





BEAUTIFUL ESTATE 


SUBURBAN PHILADELPHIA 
Pointed stone, ivy covered, palatial home, hilltop 
setting, overlooking valley and town, built 1917, 
L. BR. 20x35, hall 17x30, spacious dining rm., large 
den, wine closets, modern kitchen, pantry, 2 lava- 
tories; 2nd floor has 4 suites, each 3 rms., tile bath 
and shower; 3rd floor has game rm., 3 guest rms., 
2 baths, shower, store rms. Servants quarters, 7 
rms. & bath in adjacent annex. Flagstone terraces, 
beautiful pool, 2 green houses, conservatory; 5-car 
garage with apt. of 5 rms, & bath. An estate of 
ultra-modern comfort & conveniences, 155 acres, ex- 
tensive highway frontage, creek-watered dows, 
elegant level, fertile land; modern superintendent’s 
house, farmers house, modern 65 head dairy barn, 
farm barns & outbldgs., 2 mi. express sta., 25 mi. 
Phila. Asking $125,000—will divide. To settle es- 
tate. 


W. S. HENDERSON & SON 
{6 Stuart Ave., Downingtown, Pa. Phone 620. 
Other choice farm and estate listings. 

















VERMONT 








CONTROLLER 
EXECUTIVE VICE PRESIDENT 


American, 47, thoroughly qualified 
modern methods. 
BOX NO. 392, ¢/o FINANCIAL WORLD 
86 TRINITY PLACE, N. Y. C. 6 








ATTENTION! 


CONCRETE PRODUCTS PLANTS, READY 
MIX PLANTS, CONTRACTORS 
Exclusive franchises available for manufacture of 
AMCURB Pre-Cast Concrete Curbing, Edging and 
Metal Faced Curbing. Big market for highway and 
street construction, housing projects, etc. National- 
ally advertised. See ENGINEERING NEWS - 
ORD April 18 and May 2, 1946. Approximately 
$1,000 material investment. Write for information. 
AMERICAN STANDARD CURB COMPANY 
Dept. 1519 11 Beacon St., Boston 6, Mass. 








ONE HUNDRED ACRE FARM 
Colonial 10-room house over 100 years old, bath, 
central heat. Also small cottage with bath. Out- 
door fireplace, fine cow barn, capacity 40 head; 
horse barn, 2 silos, milk house, tool house, large 
brooder and laying house. Some timber, 38 head 
cattle, nearly all registered Ayrshire; 2 horses; 
full farming equipment, including tractor. Ex- 
cellent water supply, view wunexcelled. 3 miles 
from Rutland. Taxes $100.00. Price $25,000. 
Send 25 cents for booklet on Vermont properties. 

WALBRIDGE REALTY COMPANY 

411%4 Merchants Row, Rutland, Vt. 











When buying a Vermont summer home, farm or 
country property contact us for our listings. 
Prices range from $3,000.00 up to $100,000.00. 
Our aim is to please our clients. 


T. M. FOLEY AGENCY — 
Realtors 
Rutland, Vermont 





BEAUTIFUL Vermont farm on stocked trout 
stream, near scenic Mt. Mansfield; 190 acres, 70 
tractor-tillable, rest wood and pasture. Sugar bush 
equipped for 2,600 buckets. New barn built 1944, 
60 ties, cement floors, drinking bowls, modern 
machinery, 50 head of cattle, team. Good 11- 
room house, 2 baths, electricity and running water 
to all buildings. Near school, churches, 15 miles 
from Burlington. Price $26,000. 
Earl Bartlett, Underhill, Vt. 


VIRGINIA 


LL 
CHARLOTTESVILLE, VIRGINIA — Charm- 
ing Colonial estate of historic importance and 
393 acres. Original mansion designed by Thomas 
Jefferson with authentic restoration nearly com- 
pleted. Situated on wooded hillside with spacious 
lawn, terraced gardens and rows of English box- 
wood. The price, $50,000, is below owner’s invest- 
ment. Write for illustrated brochure with complete 
description. GEORGE H. BARKLEY, Court 
Square, Charlottesville, Virginia. 











STUYVESANT FALLS 


near Hudson, N. Y. 
FOR LONG-TERM LEASE WITH 
OPTION TO PURCHASE 
Two brick and stone, 


st uare Feet; 
Sprinklered buildings, 

4 stories and basement; 
formerly textile mills; 
Elevators, 

16 ACRES LAND 
WITH PERPETUAL USE OF 
400 H P INCLUDED IN RENTAL. 
Suitable for Textiles, Plastics, Chemicals. 
L. N. Rosenbaum & Son 
565 5 Ave., New York 17 








NEWBURGH 

(1) Doctor’s home, 9-rm, 2-story brick, 2 tile baths, 
20x26’ play rm, gas heat, 2-car brick gar., 
100x300’; $24,000. 
furn., 1l-rm, 2-story brick, tile roof, rms over 2-car 
brick gar., stone porches, concrete driveways, steps 
to private beach, plot 200x400’; $35,000. (3) Balm- 
ville, 20-acre estate, (famous) shrubbery, fountains, 
swimming pool, main house has 16 rms, 2 firs, large 
attic, cellar, steam heat; $60,000. (4) 5 miles north, 

acres, 6-rm modern brick bungalow, oil heat, 
showers, swimming pool, 2-1 story 20x30’ and 1-2 
story 40x45’ buildings, oak firs, lots of apples, 
grapes; $25,000. . N. Lawter, 170 Montgomery 
St. Tel. 2304, Newburgh, N. Y 











FOR DISCRIMINATING PARTY, hard maple 
log cabin, chestnut trim inside, 8 beautiful rooms, 
modern bath, lavatory on Ist floor, city con- 
veniences, large fireplace, living room 13x24; ex- 
ceptional mountain-view, French windows, cop- 
per screened; fully insulated; floors covered with 
inlaid linoleum, G. E. oil burner, hot water heat 
(1,000 gal. tank), concrete walks, garage, beau- 
tifully landscaped, 18 acres, hunting, fishing; less 
than one mile from town. 

WEBER, Big Hollow Rd., Grahamsville, N. Y. 


RHODE ISLAND 











OCEAN 
FRONT LOT 
AT 
NEWPORT 


Approximately 2 acres directly on 
the ocean. Rare opportunity to 
build your 


summer 

home at this famous $8000 
select resort. 

GEORGE J. WHITMAN 


185 Main St., East Haven, Conn. 
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, PREFERRED Many 


Ts is hardly the time to be concerned 
about the demand for new automobiles 
and trucks. Rather, the problem is, how 
to satisfy the demand. 

But: every experienced, public-relations 
minded car manufacturer knows that it is 
sound business policy to:keep his products 
constantly in the forefront of competition. 
He, quite naturally, wants to know what 
kind of people offer the most exemplary 
market for his products. So it’s one of the 
jobs of his sales department to find out. 


Because the more than 37,000 FINANCIAL 
WORLD subscribers are a concentrated 
audience of high-income, well-to-do inves- 
tors, business and professional men, they 
represent a preferred, opinion-moulding 
market of top-importance to automotive 
producers. 


A survey has shown that’ the average 
FINANCIAL WORLD subscriber owns 
at least one or more cars, owns his own 
home, enjoys annual earnings (exclusive 
of investment income) of over $11,000, 
owns over $49,000 in securities, and has 
life insurance of over $22,000. 


er 


There’s a lot more we could tell you about 
this average subscriber. In the aggregate, 
he is worth $2,000,000,000 in market value 
of investments! And his aggregate earnings 
alone are nearly $400,000,000! 


So here’s a very special market, which at 
the cost of reaching it through FINAN- 
CIAL WORLD should interest every qual- 
ity car maker in the country. Then there is 
the institutional or public relations appeal 
to be considered. FINANCIAL WORLD 
has a double-barreled appeal—to High- 
income Consumers and to Investors, 

think $15 a year for 52 issues of FINAN- 
CIAL WORLD is nothing in relation to 
the value of the investment news and in- 
formation they derive from it every week. 





A Suggestion: 
Include .FINANCIAL WORLD 
on your list of preferred marketing 
media, for sales and better public 


relations. 
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